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Message from the Chairman

In 2023, as the pandemic waned and countries worldwide gradually lifted restrictions, the global market welcomed
a post-pandemic economic recovery. Despite continuous global inflationary pressures and geopolitical disturbances, the
global stock market remained strong. The MSCI World Index surged by 22% for the year, U.S. stocks returned to all-
time-highs, emerging market currencies saw their greatest gain since 2017, and Taiwan's stock market, with its robust
fundamentals, soared by 26.8%, ranking second in Asia.

Driven by stellar global market performances, the asset size of the onshore funds in Taiwan grew from NT$4.8567
trillion at the end of 2022 to NT$6.7362 trillion in 2023. The size of discretionary investments grew from NT$2.5744
trillion to NT$2.9964 trillion. Overall, the SITEs and SICEs total asset under management (AUM) grew from NT$7.4862
trillion to NT$9.8057 trillion, a year-on-year growth of 30.98%. As for offshore funds, the amount held by Taiwanese
investors increased from NT$3.4495 trillion at the end of last year to NT$3.835 trillion, a growth rate of 11.18%. The
overall total AUM, including all onshore and offshore funds, private funds, and discretionary investment business,
reached NT$13.6002 trillion, marking a 24.37% increase compared to the previous year. The year 2023 was a bumpy
year, not only because the onshore and offshore fund AUM hit a historical high of NT$13 trillion and the number of fund
beneficiaries exceeded ten million, but also because the size of Taiwan ETFs officially surpassed NT$4 trillion, with the
number of beneficiaries breaking through nine million.

Beyond the fruitful achievements in 30.98 the SITE and SICE industry, under the guidance and support of the
competent authorities, we also made significant progress in industry transformation, regulatory development, and
investment education and protection. This includes aligning with the sustainable development strategy of the competent
authority, such as formulating sustainability report compilation and declaration procedures, providing financial carbon
emission calculation and climate scenario analysis practice manuals for investment portfolios, and establishing an "ESG
Sustainability Development Transformation Section for the Investment Trust and Consulting Industry". We achieved
regulatory relaxations such as allowing private investment trusts to invest in PE Funds, and enabling entrusted institutions
for offshore asset investment operations by investment trust funds to commission 3™ parties. Additionally, to promote
mutual fund investment concepts, we continued to hold lectures at colleges and universities, helping students to establish
correct financial concepts; fully supported the government's anti-fraud policies by establishing an "Investment Trust
and Consulting Anti-Fraud Section", producing promotional videos, and proactively reviewing and reporting fraudulent
advertisements impersonating practitioners, all in a joint effort to protect investors.

Looking forward to the new year, to continue promoting the healthy development of the industry, the Association will
actively promote the following works:

Aligning with the opening of Real Estate Investment Trusts (REITs)

In recent years, SITEs have actively issued ETFs, significantly boosting the size of Taiwan's ETFs, making them an
important investment tool for the public. Although last year's legislative amendment proposal for REITs was not passed
as scheduled, it will be prioritized by the competent authority this year. The Association will actively cooperate in self-
regulation for members, discussions on REITs' relevance to the industry, and the feasibility of including infrastructure,
among other topics. If the legislative amendments are successfully completed, the Association will also support
government policies to promote the development of the REITs market, looking forward to a boom similar to that of ETFs,
which would further drive the development of Taiwan's capital market.
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Continuing to promote TISA (Taiwan Individual Savings Account)

In the advent of an aging society, many countries have started to offer Individual Savings Accounts (ISAs) or similar
systems to encourage long-term investments with tax incentives to supplement the insufficiency of national first and
second pillar pensions. Drawing from international success stories, the Association will continue to advocate for the
establishment of TISA, seeking support from relevant units to encourage Taiwanese to accumulate savings for life through
member’s choice investments, guiding long-term disciplined investment for wealth accumulation, increasing financial
resilience, facilitating corporate fundraising through savings investment, enhancing national tax revenue, and reducing
government financial expenditures on retired manpower or vulnerable families. This system aims to strengthen the social
safety net, ensure a happy retirement for all, implement inclusive finance, and create a win-win situation for the people,
government, and industry development.

Continuing to advance industry diversification, talent cultivation, and investor

education and protection

For the SITE and SICE industry to continue growing robustly, reliance on existing development models is insufficient;
innovation is the key to success. Thus, the Association will actively introduce new know-how from abroad, assisting
operators in researching and developing new products and businesses. Moreover, talent is the greatest asset of the
investment trust and advisory industry. Cultivating new types of talent is crucial to meet future industry needs, such as
sustainable transformation, risk management, robo-advisory, and Al. Finally, winning the trust of investors, enhancing
educational outreach to investors, cultivating correct financial management concepts, assisting investors in identifying
and selecting suitable products through digital financial tools, and strengthening investor protection are the greatest
mission and responsibility of all asset management businesses to achieve the ultimate goal of investment and financial
management.

In addition to the above-mentioned major initiatives, the Association will also continue to promote international
industry exchanges, participate in the Asian regional fund passport, full-mandate robo-advisory services, and promote
industry digital transformation to maintain market competitiveness. We also look forward to all member companies
working hand in hand with the Association, striving together to take the industry's continuous growth to new heights.
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