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6 SEC, Framework for “Investment Contract” Analysis of Digital Assets (Apr.3, 2019),
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7 Id. at 1.

8 Sec. & Exch. Comm’ n v. W.J. Howey Co., 328 U.S. 293, 298-99 (1946).

9 SEC, supra note 6, at 4.

10 Jd. Fn 11.

1 Jd. at 2, 3, 6.
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4 ERERFELR € (2006) (A &2 473 )
https://www.fsc.gov.tw/fckdowndoc?file=/95% E5%B9%B47%E6%9C%88 % E4%BB%BD%Es
2%B0%88%E9%A1%8C%E4%BA%8C.doc&flag=doc (& # P : 2024/4/28) -

15 17 CFR § 239.15A. https://www.ecfr.gov/current/title-17/chapter-11/part-239/subpart-
A/section-239.15A.

16 See SEC, https://www.sec.gov/files/form-n-1a.pdf (last visited Apr. 30, 2024).

17 15 U.S. Code § 77j(a).
https://uscode.house.gov/view.xhtml?hl=false&edition=prelim&req=granuleid%3AUSC-
prelim-title1s-

section77j&num=0&saved= %7CKHRDdGXIOiE11HNlY'%RDb246deiIGVkaXRDb246cHJlelt
KQ%3D%3D%7C%7C%7C0%7Cfalse%7Cprelim. 2 # 4p kR > % K 1933 £ H R 2
Regulation C % 480 % 495 i % 495 & 498 i% -

18 See SEC, https://www.sec.gov/files/formn-2.pdf (last visited Apr. 30, 2024).

19 £ ® SEC £ f ** 2023 # § & % 2 #= Regulation D 2 Form D > m 4+ #r#h 2 33 - SEC,
https://www.sec.gov/news/speech/crenshaw-remarks-securities-regulation-institute-013023
(last visited Apr. 28, 2024).

20 17 CFR § 230.506. https://www.ecfr.gov/current/title-17/chapter-I1/part-230/subject-
group- ECFR6e6§1a408600174/ section-230.506.

A FRHELP S F - BRFTAF TR E SERRFELFT2P o

22 SEC https://www.sec. govzeducation[smallbusinessZexemptofferingszformd (last visited
Apr. 24, 2024).
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23 15 U.S. Code § 77d(a)(2).
https://uscode.house.gov/view.xhtml?hl=false&edition=prelim&req=granuleid%3AUSC-
prelim-title1s-
section77d&num=0&saved=%7CKHRpdGxIOjE1ITHNIY3Rpb246NzdilGVkaXRpb246cHJIbGI
tKQ%3D%3D%7C%7C%7C0%7Ctalse%7Cprelim.

24 INVESTOR. GOV, https://www.investor.gov/introduction-investin
basics/glossary/rule-506-regulation-d (last visited May 7, 2024).

25 SEC 3t 2023 & 11 B 3F 2 333 40 F * 2 T & - See SEC, Review of the “Accredited
Investor” Definition under the Dodd-Frank Act (Dec. 14, 2023),
https://www.sec.gov/files/review-definition-accredited-investor-2023.pdf.

26 17 CFR § 230.501(a). https://www.ecfr.gov/current/title-17/chapter-1I/part-230/subject-
group-ECFR6e651a4¢86¢c0174/section-230.501.

27 N EAEFEH N I A R A B - 17 CFR § 230.506(b)(2)(ii).
https://www.ecfr. gov/current/tltle 17/chapter- II/Dart 230/subject-group-
ECFR6e651a4¢86c0174/section-230.506.

28 SEC, Final Rule: Amending the “Accredited Investor” Definition (Aug. 26, 2020),
https://www.sec.gov/files/rules/final/2020/33-10824.pdf.
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29 17 CFR § 240.3b-16(a). https://www.ecfr.gov/current/title-17/chapter-II/part-
240/subpart-A/subject-group-ECFR79287664c327341/section-240.3b-16.

30 17 CFR § 240.3a1-1(a)(2). https://www.ecfr.gov/current/title-17/chapter-1I/part-
240/subpart-A/subject-group-ECFRf2ef38faq63cdfa/section-240.3a1-1.

31 15 U.S. Code § 781f(c)(1).
https://uscode.house.gov/view.xhtml?hl=false&edition=prelim&req=granuleid%3AUSC-
prelim-title15-
section78f&num=0&saved=%7CKHRpdGxlOjE1IHNIY3Rpb246NzhsIGVkaXRpb246cHJIbGI
tKQ%3D%3D%7C%7C%7C0%7Cfalse%7Cprelim.
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32 SEC, https://www.sec.gov/news/public-statement/joint-staff-statement-broker-dealer-
custody-digital-asset-securities (last visited May 23, 2024).

33 Id.

34 GREENBERG TRAURIG, https://www.gtlaw.com/en/insights/2020/10/sec-issues-no-action-
letter-facilitating-the-secondary-trading-of-digital-assets (last visited May 23, 2024).

35 SEC ¥ 4 * no-actionletter > P HFAF AP & 0T it 1 (1) B¥F2 V£ 4255 ~2 &
FTAH () BHEEZAFORRAFPAERCESF I FESREETAR2§E2:(3) © &
ZERFERAUTARRE R ERET A RA L TE G nanip B N T AR i B
FE Ao 8 2 T A ATS (N5 ATS) 2 @ =t s b 4455 seamip B
BV A BRE 5 (4) T A B B X2 R - SEC, Re: ATS Role in the
Settlement of Digital Asset Security Trades (Sept. 25, 2020),
https://www.sec.gov/divisions/marketreg/mr-noaction/2020/finra-ats-role-in-settlement-
of-digital-asset-security-trades-09252020.pdf.

36 Id.
37 1934 #HEF L 5 2 % 15€3-3 E 2L ) F JF‘]‘ %3 % 2 (consumer protection rule) 2z 4p B3R T
IBGIWAFEE S RES L gﬁ%%’i#ﬁ% hfé/%@“’ BHEF LT WREE ST
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BEX B L ARSI R RET NEE LT 2R CRERT
FEARFEME S E (HBER LK% A R (communication protocols ) ~
TR ) L TH2 £40.SECFiE- H3 2023 EF F 2 AT LB WP B R
Bughpw (24 ¢ 7974 £ 9 (smartcontract) 41) 2 ApRBi #ici=F & 2 5 T S427
RN A RS L TR F 8 5 ATS Ap MR it

Lend_ > ATS s 3 g iad 5% 4 2 % 97> |2k k45 Regulation ATS % 301 if44

RN ZHESFS FIMLESFAAMRTEF -1 2024 F 47 50k

38 Zachary Coburn, Securities Exchange Act of 1934 Release No. 84553, (Nov. 8, 2018).

39 SEC, Amendments Regarding the Definition of “Exchange” and Alternative Trading
Systems (“ATSs”) That Trade U.S. Treasury and Agency Securities, National Market System
(“NMS?) Stocks, and Other Securities (Mar. 18, 2022),
https://www.sec.gov/files/rules/proposed/2022/34-94062.pdf.

4o “if such organization, association, or group of persons: brings together buyers and sellers of
securities using trading interest; and (2) makes available established, non-discretionary
methods (whether by providing a trading facility or communication protocols, or by setting
rules) under which buyers and sellers can interact and agree to the terms of a trade.” SEC,
Supplemental Information and Reopening of Comment Period for Amendments Regarding
the Definition of “Exchange” (Apr. 14, 2023),

https://www.sec. gov/files/rules/Droposed/202‘%/';4 97309.pdf.

41 ﬁfﬂb v ]ﬂ;" Bl E TN Al ];F‘_;}t ENIE AR iﬂ*g i JL 74P s e T_0E
NI S LY ) fj*%”#w:% CHF T T & IR w—f@éﬁz?ﬂl R AEEST R
TP RRFEEARR T E (2023) 0 (3 2i= Merkle Tree 2. 3 iR 2 chR B4 i £ 9 B
BRI T 2 WL AR SRR S AL

42 ¢ % DLT $jret 2 ¢ it £ g (Defi) 2 2 % k% - SEC, supra note 40, at 11.

43 Id. at 11-12.

44 17 CFR § 242.301(4). https://www.ecfr.gov/current/title-17/chapter-11/part-242/subject-
group-ECFRac2946ebe78200b/section-242.301.
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46 Austin Legal Group, OTC Markets Receives FINRA Approval for Digital Assets (Jun. 30,
2023). https://www.austinlegalgroup.com/otc-markets-receives-finra-approval-for-digital-
assets/.

47 Form ATS # % i 4v{2 F - SEC, https://www.sec.gov/files/formats.pdf (last visited Apr. 21,
2024).

48 SEC, https://www.sec. gov/foia/ docs/atslist (last visited Apr. 21, 2024).

49 FINRA 3 SEC#£f2 #5 £ 4 25 & 4

50 See Securities Exchange Act Release No. 40760, (December 8, 1998), 63 FR 70844
(December 22, 1998) (Regulation of Exchanges and Alternative Trading Systems, hereinafter,
"Regulation ATS Adopting Release") at 70903.

51 17 CFR § 242.300(a)(2). https://www.ecfr.gov/current/title-17/chapter-II/part-

242 /subject-group-ECFRac2946ebe78200b/section-242.300.

12


https://www.austinlegalgroup.com/otc-markets-receives-finra-approval-for-digital-assets/
https://www.austinlegalgroup.com/otc-markets-receives-finra-approval-for-digital-assets/
https://www.sec.gov/files/formats.pdf
https://www.sec.gov/foia/docs/atslist
https://www.ecfr.gov/current/title-17/chapter-II/part-242/subject-group-ECFRac2946ebe78200b/section-242.300
https://www.ecfr.gov/current/title-17/chapter-II/part-242/subject-group-ECFRac2946ebe78200b/section-242.300

BT oAP ZEIFFIMAIELFENK ?‘\ B d] o &

b 2P F 15031 1553 HAF A E R R
TRRAFET AR TA ALY LRI L ET A
£ foHY ,;ifj\ggu ’,},J—?‘J-_’;gﬁ—%;\lgé_igﬁ ;F{*%_i;u; ’*Efiii
T o™ o

1. S f 7 1% % (Aggregate Indebtedness Standard ) :

_}_

S

EFUEAIFIWRAHE A R ALE R DR
*~

e

52 1500% ; B yeEs e N2 b £4r 12 B pX
2

7 Ao

£

800% -
2. F &% (Alternative Standard) : e F & 4 7 &
ﬁmgﬁm fRARE - JEH 2 F A7 F M E £ 250,000
TR RYRRE R £ R Koo st B2 BRI 29%( 5 P
(=) FFERT:&RIH1934 #FF 2 5280 % 17a-11 if % (b)7E R
LREEPEMFT MG TAIFE Lo o 2 T (3 24 ]
prp ) 4R SEC 2 #4n 22 %k A8
1. REFRET S FEFLFRFEET A2 3%

1200%55 °

52 17 CFR § 240.3a1-1(b)(1). https://www.ecfr.gov/current/title-17/chapter-11/part-
240/subpart-A/subject-group-ECFRf2ef38faq63cdfa/section-240.3a1-1.

53 17 CFR § 240.15¢3-1. https://www.ecfr.gov/current/title-17/chapter-II/part-240/subpart-
A/subject-group-ECFR541343e5c1fa459/section-240.15¢3-1.

54 17 CFR § 240.15¢3-3a. Exhibit A to Rule 15¢3-3.

55 17 CFR § 240.17a-11(b)(1). https://www.ecfr.gov/current/title-17/chapter-11/part-
240/subpart-A/subject-group-ECFR9a3bi1eese7a78f3/section-240.17a-11.
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56 17 CFR § 240.17a-11(b)(2). https://www.ecfr.gov/current/title-17/chapter-II/part-
240/subpart-A/subject-group-ECFR9a3bieese7a78f3/section-240.17a-11.

57 17 CFR § 240.17a-11(b)(3). https://www.ecfr.gov/current/title-17/chapter-11/part-
240/subpart-A/subject-group-ECFR9a3bieese7a78f3/section-240.17a-11.

58 17 CFR § 242.301(b)(10). htips://www.ecfr.gov/current/title-17/chapter-I1/part-
242 /subject-group-ECFRac2946ebe78200b/section-242.301.

59 SEC, https://www.sec.gov/news/press-release/2018-136 (last visited Apr. 21, 2024).

60 17 CFR § 242.301 (b)(10)(i). https://www.ecfr.gov/current/title-17/chapter-I1/part-
242 /subject-group-ECFRac2946ebe78200b/section-242.301.

61 17 CFR § 242.301 (b)(10)(ii). https://www.ecfr.gov/current/title-17/chapter-II/part-
242 /subject-group-ECFRac2946ebe78200b/section-242.301.

62 17 CFR § 242.301 (b)(6)(ii). https://www.ecfr.gov/current/title-17/chapter-11/part-
242/subject-group-ECFRac2946ebe78200b/section-242.301.
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63 FINRA, Guidance for Alternative Trading Systems (2023),
https://www.finra.org/sites/default/files/2023-08 /MAP-Guidance-for-Alternative-Trading-

Systems pdf.

64 SR A EF h £AF K SAE (R ARF eni R F R e e S H 6 R TR
e P ERAM LT - B FEA S FER A AT ¥ E (T o IBM,
https://www.ibm.com/docs/en/db2/11.5?topic=strategies-redundancy (last visited May 30,

2024).

65 FINRA, supra note 63, at 5.

66 Id.
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W SEC 7R A F R ECTARSI KR ZZF R > 3t iedy
1934 FEEX 2525 15e3-3 5 (D)AF(DFRL BEF 2 PBEXEFY
HEZEARAHEFG a9r3 234 &% (fully paid securities) 8{rdg 3 %3 &
7 % (excess margin securities ) 7§ "% ¢ 3 (physical possession ) = 41

(control ) pir#lz % & % ()ART > FHL * FARE Mpdr gy
# (clearing corporation )~ ¢ 41{709% H is ZF X [ 705 b b » iRy % 15¢3-3 1F
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( Customer Reserve Bank Account ) 3 "z 4 75 #F & 4(7tk = | (PAB
Reserve Bank Account ) ¥ i5# £ & ROFX7G r» g2 5 RES > TR 2
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( Digital Asset Securities ) % it & N _% I?J&‘]EE% MELEF BESF TER2ZEEF A o SEC, Custody
of Digital Asset Securities by Special Purpose Broker-Dealers (Apr. 27, 2021),
https://www. sec gov/files/ rules/policy/2020/34-90788.pdf.
68 23t @ % & 35777 & Regulation T % &2 7R £tk » (cashaccount) ® % & =tk = %3
973 3 RS 0 U E Regulation T &2 %% £t © (margin account) iz @ H 4 & w|tk
S LECSESEG AR REEZETLG BES - §240.15¢3-3(a)(3).
https:/ /www.ecfr.gov/current/tltle—17/chanter 11/part-240/subpart-A/subject-group-
ECFR541343e5c1faq459/section-240.15¢3-3.
69 17 CFR § 240.15¢3-3(c)(1). https://www.ecfr.gov/current/title-17/chapter-II/part-
240/subpart-A/subject-group-ECFR541343e5¢c1faq59/section-240.15¢3-3.
70 17 CFR § 240.15¢3-3(c)(2). https://www.ecfr.gov/current/title-17/chapter-11/part-
240/subpart-A/subject-group-ECFR541343e5¢c1faq59/section-240.15¢3-3.
71 17 CFR § 240.15¢3-3a. supra note 54.
72 17 CFR § 240.15¢3-3(e)(1). https: //www.ecfr.gov/current/title-17/chapter-II/part-
240/subpart-A/subject-group-ECFR541343e5¢c1faq59/section-240.15¢3-3.
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93 DTCC, Project Ion Case Study (May, 2020),
https://www.dtce.com/~/media/Files/Downloads/settlement-asset-services/user-
documentation/Project-ION-Paper-2020.pdf.

94 See DTCC, Building the Settlement System of the Future (Sept. 16, 2021),
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https://www.bis.org/publ/othp44.pdf.
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128 Id.

129 Web3.0 f,’,&‘;i‘;]‘r — X Web ){%’}r %E_;\‘. q’j_g; L, »eﬂbﬁ%'} ﬁii‘ &% chiﬁe'i;é‘ A _‘_I_éa—"% N ;}»;33?,
B HHFBERBHET B (ARVR) ZFr@ P 5 H o0 BjiF - IBM,
https://www.ibm.com/blog/exploring-blockchain-as-the-foundation-for-next-gen-apps-on-

web-3-0/ (last visited May 31, 2024)
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Fao b Apm i AA#HRATRY f AL R FIpt At AR 2 P R R YA
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181 fE3E4 47 @ * Ava Labs % B4 jiF o 2 (Ava Labs, Inc.) #& 21z Avalanche % ¥.4&8-T
Spruce + % (Subnet) i (7R3 - Spruce + % 3 £ Rt 4B 2 AP 1 B 2 /Flpéﬂi
i B %z\ Am‘ini RIFEFERE ERPBRELFTAELEZ R GY » TTREFAR
GEY N H A 2 4 SRR RS HFR pﬁLs\ *Z 3x ¥ o witz AvaLabs 4.4 %
RE2» = %mlﬁ B~ A2fF - M2 FRFEADEEI P it 2 B 2l Feak - BH
T L9t = o Avalanche, https://www.avax.network/blog/financial-institutions-join-
avalanche-evergreen-subnet-spruce-to-drive-on-chain-finance-innovation (last visited Apr.
24, 2024).

132 CITI, supra note 127.
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133 Composer %M £]id piEAra &£ 9ehd ¢ o Ut 20N chE 2N A8 /AR B B (no-
code/lowcode) T 5 » ¥ g & ~ B ﬁﬂfrﬁepff_ﬂ gr o Hv s 7 B{E%RFE (Logic
Verifier ) - {48 % 4 (Logic Developer)~ 122 3 ¢ w it g * 425822 § - DTCC,
https://www.dtcc.com/dtce-digital-assets/platforms-and-services/composer (last visited May
23, 2024).
134 CITI, supra note 127.
135 ERC-20 #* % Ethereum Request for Comment » #dp 12 * ¥ et b #5014 foid W5 ey AR
A ¥ 3 - ETHEREUM, https://ethereum.org/en/developers/docs/standards/tokens/erc-20/
(last visited May 23, 2024).
136 Vﬂ%aﬁ‘—"ﬁ (end investor) dp MHp e gEAES S FFRELSNPRANEA A
FEd e R 2 G RERELE SRR #if’ﬁ #% % ; European Parliament, Report on the
proposal for a regulatlon of the European Parliament and of the Council on improving
securities settlement in the European Union and on central securities depositories (CSDs)
and amending Directive 98/26/EC, (Feb. 13, 2013),
https://www.europarl.europa.eu/cmsdata/59782/att 20130214ATT61052-
633613851462301116.pdf.
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137 Tokeny & ##-F A& (& 33284 ~ A& - F Firg) w2 T 50 59 @ FRa sy
A pdh} B 7~ ##Eqr g 1= ahptls - TOKENY, https://tokeny.com/how-it-works/ (last visited
May 29, 2024).

138 ERC-3643 t4:% % - £ B R (open-source) #F it & %) » ¥ aEs 25 ¥ 4| N B ehgF (7~ F 12 4e
ﬁﬁ’ﬂ%méﬁéﬂwﬂEAﬁ#OMMMMD?ﬁyﬁ%Eﬂgwﬂﬁ@;,rJ@g
TP E_NE 2 i * Jﬂ‘ AR RRE iﬂ‘ o ETHEREUM, https://www.erc3643.org/ (last visited
May 23, 2024).

139 ONCHAINID } e _rzF* =3vga b gliz g 32 ¥ 4 (self-sovereign identity ) = 714 4p B
FAFTHT B BTV G i R - ONCHAINID, https://www.onchainid.com/ (last
visited May 23, 2024).
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141 LEDGER INSIGHTS, supra note 92.
42 £ ® DTCC 32 5 % Bu4dfjir>t 4+ &9 2 8 * 5 g+ 984 - DTCC, supra note 99, at 7.
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FEATEE S 2F K B R e FRMANEANE (The
Economic Secretary to the Treasury) §¥ ™ 7§31 i/ % (The Technology
Working Group) % £ £ g {7 = £ ¥ & (Financial Conduct Authority » FCA)
4 re#® (His Majesty’s Treasury - HMT) 2 3 7 # +4 ¢ (The Investment
Association > IA) ?‘? £ iFT143, 3 2023 £ 11 ' ~2024 £ 3 " EFFi% JIA
FHRFMAEAT RGP B8P BRI B RS & R 2 g T
LE R FOERSRNREIMITFE RANEIAERG T F R
CEEIAFF S e BROAE AT R F P ERERY TR 2024 £
17 272612023 # £f 7 H PR (#2357 £ ) # (The Financial Services
and Markets Act 2023 ( Digital Securities Sandbox) Regulations 2023 » ™ #-
TEEESNER ) EERHR R FLFAAEAT T RHE DI ED
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FoFET g B AR AR AREREA L AR EREARLIEFRD
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FE-BEB kR PRAR A mEE BT L ABEM AR AT L R

143 TA, UK Fund Tokenisation: a Blueprint for Implementation Interim Report from the
Technology Working Group to the Asset Management Taskforce (Nov. 24, 2023), at 5,
https://www.theia.org/sites/default/files/2023-11/UK%20Fund%20Tokenisation%20-
%20A%20Blueprint%2o0for%20Implementation.pdf.

144 3 J;&]"T #\%* paatairze @9 Fﬂﬁ:awé& it 2 s 2R F ¢ HMT 2023 # 10
T300 2FFRARTAAREMIRRE FlEESFAVAELY f‘ﬁ’* > 7 % » HMT **
Nt L f% 2023 # & pfRi+&2 % 3% (Financial Services and Markets Act 2023 » FSMA
2023) % 69 EHHPFTAZTAEP F A THBT AL TR 4o B HIFE Fﬁmﬁm“'/} %
Hehip & (digital representation of Value) &Ly ?éﬂ (contractual right ) » & 7 12 #ciz > 3¢
BRI FAEEETASNESTT me#ﬁl’sz‘?:}iw (4= DLT) > r-tlﬁfwﬂ‘ e
P ks H &4 7 (tokenised fund interests) #-3 ¥ it ;¥ » FSMA 2023 4 % ¥ & cha_
BT RG BAREETRFUES NGRE P RRENR L HMT 5w 9 45 9 & k#ik b
$F;§m—+k\zﬁf‘1ﬁﬁ ?Lﬁi]lll"'ﬁﬂ;}"“ Tif ¥ #?2%]’ v HMTFQF«%F}””%@FZ&%X$]§¢FK7]Z‘
ERFEFT X RLI I ARTS AT ONGT AN ERRHERG FHEFE

'Fz » ¥ R F Fﬁ?h?;ﬁ 15—’?‘«’1"1 Kﬁgiﬁf—rﬁ,{%%fw o & S ’HMTL’J’L{E‘F L%—]*’“’*ﬁ“&i}a
REEA KA P av*x‘f%/iiamﬁ?P ATV NHFRL ’*E‘ oy AP FEERP AL RRIL
TEEZAFFHINEF 2R &2 AT T LA ERATFE - Id. at 14. See HMT, Future
Financial Services Regulatory Regime for Cryptoassets Response to the Consultation and
Call for Evidence (Oct. 2023), at 18-19,
https://assets.publishing.service.gov.uk/media/653bd1a180884d0013f71cca/Future financia
1 services regulatory regime for cryptoassets RESPONSE.pdf.

32


https://www.theia.org/sites/default/files/2023-11/UK%20Fund%20Tokenisation%20-%20A%20Blueprint%20for%20Implementation.pdf
https://www.theia.org/sites/default/files/2023-11/UK%20Fund%20Tokenisation%20-%20A%20Blueprint%20for%20Implementation.pdf
https://assets.publishing.service.gov.uk/media/653bd1a180884d0013f71cca/Future_financial_services_regulatory_regime_for_cryptoassets_RESPONSE.pdf
https://assets.publishing.service.gov.uk/media/653bd1a180884d0013f71cca/Future_financial_services_regulatory_regime_for_cryptoassets_RESPONSE.pdf

R4

B p w5 ) & (Digital Securities Sandbox » DSS) 2 & ¥ {228 %3+ >

MR- RE R R & R E G LR R R AR
Fo3E REAWRIApME FHE

Th B EapclinE = B F ) ei 882 DLT 2 4 & % Al
(Generative AL 4577 k2 8 € T BFT 7 2 3dsh > R U= AR A AR D
BHY > %- L2 5o pFpE v EEY DLT 2 A & v 225 B> ",féa%i"'l
AL 2 BB (AT e B BB & GRT B A
W OIT L PR 1462 fi ?gmgg PR 1475148) ¢b 5 PRI P dofe PRECM R JE (T
AE R FAoEiE A ¥ 2 RPIRLRFFFRRESTALZ H i L2 F * 149,
R AL NE2 p i S ALHERLE ] B B FE R > & B AL

2 o FUHEHEATH LAY & & kP o
oo ERAE ARG
- - Fe ez RIp
R FRFHAE A SOV | DLT 27 £ ircnfp #1550 & 3 B BA &
Hra 2 A B R AR ARG B RSB ER T T o B i)

il (3t 2023 £ 117 24 P FAEBIAFFRE (THTF- PRERR

Lqp4d ) B2 RREF AL AR ARG TR Ewmip A g AT eh

s Pt St ALl 2 24 R A R Rt s AR TR B TN EY R

E SRR St h %ﬁgl,\ Hin 418 ,g §§ A d12p *—ChatGPT A
ATz £ 36 jiin® (2023) (2 20 AT @B R* B )

https:/ /www.moea.gov.tw/MNS/d01t/1ndustrvtech/IndustrvTech.asDx?menu id=13545&it i
d=490 (B (si§lfE P : 2024/5/23) -

U Bipm 3 c RFATHRERG L AR LBEELEERT 0" B P AREI S B HRG AR
PEF L 2. ‘%, ’]‘é?? A £E ﬁj‘f f

W OEBm T o RAERRRT ;J‘”f"?fﬁfﬁg FToldedF g HREFIED R EAPM FTIE F AR LER
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148 TA, supra note 143, at 15.

149 Id. at 8.

150 Jd. at 6.

151 Jd. at 12

152 Id,
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153 % - (PIRAL Y MR E NIRRT ERITA S F - [FE (stageone): @ ¥ b b g F o H
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154 ZFmp R 3 5 THERAT S - BB A WP o

155 [A, supra note143, at 18.

156 FCA, Cryptoasset Registration: Information for Applicants,
https://www.fca.org.uk/firms/cryptoassets-aml-ctf-regime/cryptoasset-registration-
information-applicants (last visited May 23, 2024).

157 TA, supra note 143, at 21.

158 Id. at 6.
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159 Id. at 19.

160 Jd. at 7.

161 TA, Further Fund Tokenisation: a Chieving Investment Fund 3.0 Through Collaboration,
Second Interim Report from the Technology Working Group to the Asset Management
Taskforce (Mar. 26, 2024), https://www.theia.org/sites/default/files/2024-
03/Further%20Fund%20Tokenisation%20-
%20Achieving%201F3%20Through%20Collaboration%20%20Mar24.pdf.

12 Id. at 21-24.

163 Id. at 26-28.
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supervision (last visited Jul. 4, 2024). BANK OF ENGLAND,
https://www.bankofengland.co.uk/financial-stability/financial-market-infrastructure-

supervision/authorisations (last visited Jul. 4, 2024).
175 HMT, Digital Securities Sandbox Response to Consultation (Nov. 2023), at 4,

https://assets.publishing.service.gov.uk/media/655c893edo3a8doo1207fda1/M8298 Draft
response to DSS consultation final.pdf.

176 Bank of England, Appendix A: Draft Guidance on the Operations of the Digital Securities
Sandbox (Apr. 3, 2024), at 20, https://www.bankofengland.co.uk/-
/media/boe/files/paper/2024/appendix-a-draft-guidance-on-the-operations-of-the-digital-
securities-sandbox.pdf.
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177. BANK OF ENGLAND, https://www.bankofengland.co.uk/paper/2024/cp/digital-securities-
sandbox-joint-bank-of-england-and-fca- consultation—paper (last visited Apr. 23, 2024).
178 ;iﬁm*ﬁ_‘kpﬁ %ﬁﬁ:liﬁﬁ,/,ﬁ/z EN 7 iE F 8iEMT o

79 ERF “rip #-2 CSDR % i ¥ ER%ECS R L 2 2 (Regulation (EU) No
009/2014 ) 3 FFisif * *>FHZ 5K & o FCA,
https://www.handbook.fca.org.uk/handbook/glossary/G. c.html (last visited Jul.4, 2024).

See LEGISLATION.GO.UK, https://www.legislation.gov.uk/eur/2014/909/2024-01-08 (last

visited Jul.4, 2024).

180 494% CSDR #} % % A &2 3 » CSD Pru £45 7 § | LEFTH F2 B X L8 F o h 5t
(book-entry system ) z PRF% ( S ZIRI% ) 2.k B aE A % %4 (toptierlevel ) z z Xtk
SO(HEIRAE ) 2 L ERL LY kA (BERE) -

181 Bank of England, supra note 177.

182 "imm f—tiftrﬂz}\’ *ﬁ—? \L%i‘% er/é"ﬁ,f T ;’\rd]DSSm F"‘Tl)t{vé{FSC’g}, lf“}?
PRIEFEFRIIDEFET LD E ﬁ;c,. - Bank of England, supra note 176, at
2.

183 Bank of England, supra note177.

184 BANK OF ENGLAND, https://www.bankofengland.co.uk/news/2024/april/the-boe-and-fca-
issue-joint-consultation-and-draft-guidance-on-the-digital-securities-sandbox (last visited
Apr. 23, 2024).

185 COINSTATS,
https://coinstats.app/news/89b4403e07e315bod54e8daoddeq4dbdfe3icoez26a3bff681fobla
b71524e6 Bank-of-England%2C-FCA-target-autumn-2024-as-earliest-starting-date-for-
first-UK-Digital-Securities-Sandbox-cohort/ (last visited Apr. 23, 2024).
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42


https://www.ecb.europa.eu/pub/pdf/scpops/ecb.op230~d57946be3b.en.pdf

B AL T AR KUY A R 7 R B 100
%74 DSSz2 i e

ek A AR BRI DSS ¥ E 5 X R aRp 0 1T BIEERE
# b DSS > Hixmkx s #ami DSS B amE (e L3 @ R L A A ]
Koo 11 DSD £ F @1 DSS 5 e iF (7 o w b T BrEERIST H L@ iE

BB FAMT A T A A T o R T R

¥ 2—DSS TP 2 P

2 AL
FhHF- Faéiii@%;:%’mw— Fe £<
SR |V EE R SAN R L g ReE L A RE 2 TE

o ’ﬁ &AE DSD ot > et B RR R ks
;{ m& :1‘\192 °

g ¥ f:ﬁ%%?é P AT T ARBUFII93T B TR o B A S
HEGE N S fF B BRFATHEFR TS ¢ i DSD ¥ 3k
3 “Q%lj#&ﬁiﬁﬂ%ﬁ.}i » § - HAEPTY 15 15-18 B 0 ¥ X

¥ S % 30-40 B 7 RT194 o
FLHF-MEFLEENT - FK

Ji

190 Bank of England, supra note 176. at 22-23.

v RpA S o @ T askie DLT Hureng B k47 i 2317 CSDR % 3 if R T eh& K7
WFE O FIREER T EEE L P 13 teT50 (book-entry form ) fedk o TG 42 T & )
* DLT :}izﬁfé’ag‘:% 7 ¥ o Id.

192 Jegp g g B Herg 0 FCA MR & R0 & ;‘tﬁ:}g M8 & gpRAk2 7 3% (Financial
Services and Markets Act 2000, FSMA) % 55A % % 5 38 ch Part4A 35 ¥ P - @ % 4054 DSD
ﬂ%zl};ﬁk PR = ’%\'ﬁ%’fél%ﬁéiﬁﬁﬂ’umv FRFARGIIRELZNE B X }I}Dlé * RTER Gk erAp
BMEA 2RI T LT RA S HEF £ awk’j‘rﬂ)}. ‘ﬁ?i‘“i VR R
DSS %’@égéliﬁa*ﬁﬁrA $13F 1% 157 - Id. at13-15.

193 ¥R 4EE A ziiﬁ"v'l ’ D D #A o fegp R PR 0 Ao 7o P
BB MFERTT £ e TR é > TP Fp e
';*?ﬁ o REV £ 9&%’3‘5{ ‘<J=v 2 ig@i % 397> FCAFE3-#-72 ¢ %
194 ppky PR ER 4c)~ /) & e ;%—o

% (corporatebond) % 90 i
Aﬁzg#ﬁw <ig ~ DSS e
3 Ap R4 o Id. at 14.

\\?{r
<-—_|3k.

D

‘2'_'\

43



¥R FPAEDEE o B R R
MRS T - R

‘¥ DSD tehw FPEB-IREE - fal Kt & Rl vyl g
?f%ﬁa%ii{ex‘rma‘M@oHMTﬁévwgiﬁ DSSiF 7% » ¥ d
HMT i@ 2 5 A FFEG = I;Pal%o

=
3 |-

ENE-" VR
.| I
]
(2
0

B S FRHAL AR LT PR AR BRI REFRE
AERFAPR TR BT R AHFRT BRALEF VD EFLE LT RERGT
o R TEONIIF B TAPE KA o 5 2" MAp B DLT $oed k2 3785
o P ERE B E R T AHEWA AR A AT N ATE 2 b % BT
WEEH LY G T AL S AP D B R AR AERP L AL
Ao dp e BB 2 APM R e (4oP DLT 2 p % ~ $RE 2APM R &
¥ grE2p 7 DLT Hisiphi b ' % ) © 444 DLT 4ph & ¥ 2392
FRLP o AUECE AT R PURR 2 ks A R o Rt PRGER
FAp e ptob s BRFECRG 8- R FF A 4T fRATAfE ¥4 4 % DLT 4p
ML G ARAFF RPT R F 2 b BY FEE I DSS T ek
e H 2 ApM FMI = S8 0 5 A £ 0 - R 0IhR % R @ RFEEA £
R LT R TR e T F«;ﬁg, AR };%ku—h-ﬁu—h«fljj’ B A A hk &

i ERE T AR~ T S R

195 Bank of England, supra note 176, at 20.

44



=& Ak

U R EELZ Y L ERE %L R € (Securities and Futures Commission
SFC) é+¥tz ¥ Wik (L1968 % 1 % 18 1 & (circular) 197> & %] 2 SFC »* 2023 #
nP2p gl B ARG R EIPRBER LS (TP 44
AL )4 M S SFCIRT T A Sl & (T AL AR R ST 5 )
FoHY 2023 & 11 % 2 pen? A AERE & = 2B SFC *t 2019 # 3 *
28 pgF M MELAAARFFOHEP | (TH T2019 # %P ) £ & {47

o R R DR - AL S § R MR T R LA % i S A 598 - SFC B

|

T
o
3
dy
e
.
R
ke
\\\?{r
o
}

R Y BB et L] £ 199 o
AR L A A E Rt E ¢ K@ g X > SFC
"R EBFRG CFERD ) FIEE S RRPFRRES Y FE

2R AR AR ES > P A4 4 (intermediaries) 2004 % i 3F

196 £ B & T o Tk ;sg,\J laiﬂ ZIpFEL 2 ﬂp} Eo % 571 R A 1
Bai TS j2lnspmil (bwFiar2myERal s ) Hg: i
* DLT 2. & &  SFC (2023) (7 M©¥ 4 44&1 ROR L2 K g B S Ee Pl
https://apps.sfc.hk edistributionWeb api/circular/openFile?lang=TC&refNo=23E

MR :2023/4/17)

W FAR LR AL B ABRES AP FENT TRY ) 2 PFE mEHAEARE
A P S S S R
o ABERENIERERFE B FRr TRRCES | FLEP .

198 (2Jp 2019 & HP > KB EL RN R A I RTHEAT S EE 2P P ERE 2L
B g 4 s3p A3k~ 28R (T%{L%&ﬂﬂ@ﬂ DE: 551%»* SRR TAFREA R P E
Bt e A 5 ,aﬁ%ﬁ%mﬁ@w’ﬂ@—%aﬁ<mﬁ V“%Pﬁ L RACE AR R R
7o SFC & 47 A1 A JFRRPGEIRT F W6 > W AWP 2 EL o 34 IR A TR
AL S LI £ pfﬁé_w\ﬁ?&‘ﬁ

199 SFC» w1 $h31196 > F. 4 °

200 R A B2 R T > ERE A E P RANEBAFRRE FH (regulated activities ) B%‘v )
B o Eu iR RS 2P EF S 116 £~ % 117 6F ~ % 119 0% ~ ¥ 120 iF X F 121 iF F R
T SFC# M &8 v SFCid i24p@ 22 o9 44 | - @Fdg e dfg ¥ 2 B [ 5615 116 e
% 117 5 SFC M = 5 @l 7 g L deh ";féf”w 2 @ (licensed corporation) ; (4-#% %
r‘;, TR REFE) AR ELE D FECS 119 FE SFCp * 5 @R F LR L

Fexp ﬁ&fﬁ (reglstered institutions ) e W B X RF FH2ZMFH e 7 F 1FEF L ¥ 2485
I NP ﬁ‘ﬁ—\l”}%i‘a;’: . 4¢ETFB‘,,3‘&1—EEL ¥5$T,T+‘uﬁ}’%“€i<]ﬁ'f—7€.i‘
¥ ﬁf%ﬁﬁpﬁﬁ&i F7HREDR LR R SHREES FEEBT ¥ 9

2 44

K
6
'#’af—ﬁ‘ﬁgi‘” %10 FH/ B E;F?APR;}Z»
A
X

5 ¥ALEEH A 1R A
EASERERL (FAF%) 2 ¥ 12858318 H&fﬁ-% S H ORI F ARG S
#E 2 EbE 50 SFC (2011) (¢ 4 AR E EH) > T 1-2

45


https://apps.sfc.hk/edistributionWeb/api/circular/openFile?lang=TC&refNo=23EC52

FEFAAH HELL FEENEHEIL T CEFIEIFIEEFLIFE
g * BRES ER M IR TR i?ﬂ‘léﬁ%ﬁ;mlo“,!fﬁ%/ﬁ@ o L B S PE
B2 ERERT AEHARIIRZATER G (Aoh 2 BFHR E202 5 BT
1 & ¥ (ownership interest ) 4w 4% #% #& % 3452 “73 £ b *& (ownershiprisk)
2032 fefp'E b %2045 ) SFC ¥ B3¢ 4 A Fdid &~ (Y B3 S B gE et
HOAME PR RE BE R 2 ,@gr;tqsa%e@o—;u\i,rm;temmﬁ:s@sx.px ® A E|

JI}//VSA’J“rLi Lz ’?f"‘ % B \,_r,'_?;{ ‘J,;_ N ]zbjg;iw&g%%gjgﬁﬁipqzom
A—/—‘__Ié— %4}/3“%5(]}}11 #BM ?—t‘j\

A SFCTAn ¥~ A b '& ~ AR RA] | 25 & 2 4 i 2@ 40
/gﬁﬂ% BRFBLDFZAAME F RO o P (GFEE FRMIET )iEHH 32

5 I3 %

i\4
1\1.

% 37T 3 M oEEP 4 (prospectus) 2 H X 2 H) [ i b

s

¥ IVIR% 102 5T 5 ML F & X (offers of investments ) 2062 %207 > £ % 42

ﬂgo

https://www.sfc.hk/sfc/doc/TC/aboutsfc/Regulatoryframework c.pdf (&t FFp -

2023/4/17) - B> (2012) (A B+ FREI FP L ERR AL ) (BEEXFED [ " 7)) 30
¥14 > F 3536

201 SFC» w1 #6532106 > F. 2 °

202 p;,—,;—-;f‘;i °

203 ]J;.é‘{,—‘q‘— °

204 SFC (2023) (7 M ¥ A A & F AR @S M FE S dul & wé) 0 7 20
https://apps.sfe.hk/edistributionWeb/api/circular/openAppendix?lang=TC&refNo=23EC52

&appendix=0 (fr-w H Pt 2023/4/17) ¢

205 g TEANRL 2 TRERTA A 2 EH oo W L BRI Z
Hp %“fu—'m ] f;ﬁ f %4 _ﬁiﬁ,%*"?‘rgt,iaﬁl ﬂ'f#/n\; x$j’f$n+m [J\ » BEAR T AKE o
AT T ORER BRSO 2 4k RSP o SFC, Tokenisation of SFC-Authorised
Investment Products (Jan. 10, 2024), at 4, https://www.sfc.hk/-/media/files/PCIP/FAQ-
PDFS/HKIFA-tokenisation-seminar-10-Jan-

2024.pdf?rev=79beg324cqce4d31b3d85927dd420a04 #: ~:text=for%20SFC%2Dauthorised %2

ofunds&text=The%20Manager%200f%20othe%20fund,regardless%200f%20any%200outsourci
ng%2oarrangement.&text=Distributors%200f%20otokenised %20funds%20should,on%20Tvp

e%201%20regulated%20activity.
004 G E b R ET SKE QR FT A SPF “% AEEFHRL > FRE G2 EeFERE SFC
WF o RTER Y 2T LY ﬁ\*“ SPMEREBEEZHLIENT o DFEHY A FRP S
WHAIRE GHEE D AESF PP m%»;» £ Gp i? MEFFRREFLFT R 2 E
¢ (2010) (2010 EF 5 2 P ffea P2 6] (BHEASBT) EHlXEd LR 42 )
https://www.legco.gov.hk/yrog- 10/chlnese/bc/bcl1/reDorts/bc110':.04cb1—2027—c.1)df (&1
HF P :2024/5/24) -

207 SFC » i %31 196 » F 2 °

46


https://www.sfc.hk/sfc/doc/TC/aboutsfc/Regulatoryframework_c.pdf
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https://www.sfc.hk/-/media/files/PCIP/FAQ-PDFS/HKIFA-tokenisation-seminar-10-Jan-2024.pdf?rev=79be9324c9ce4d31b3d85927dd420a04#:~:text=for%20SFC%2Dauthorised%20funds&text=The%20Manager%20of%20the%20fund,regardless%20of%20any%20outsourcing%20arrangement.&text=Distributors%20of%20tokenised%20funds%20should,on%20Type%201%20regulated%20activity
https://www.sfc.hk/-/media/files/PCIP/FAQ-PDFS/HKIFA-tokenisation-seminar-10-Jan-2024.pdf?rev=79be9324c9ce4d31b3d85927dd420a04#:~:text=for%20SFC%2Dauthorised%20funds&text=The%20Manager%20of%20the%20fund,regardless%20of%20any%20outsourcing%20arrangement.&text=Distributors%20of%20tokenised%20funds%20should,on%20Type%201%20regulated%20activity
https://www.sfc.hk/-/media/files/PCIP/FAQ-PDFS/HKIFA-tokenisation-seminar-10-Jan-2024.pdf?rev=79be9324c9ce4d31b3d85927dd420a04#:~:text=for%20SFC%2Dauthorised%20funds&text=The%20Manager%20of%20the%20fund,regardless%20of%20any%20outsourcing%20arrangement.&text=Distributors%20of%20tokenised%20funds%20should,on%20Type%201%20regulated%20activity
https://www.legco.gov.hk/yr09-10/chinese/bc/bc11/reports/bc110504cb1-2027-c.pdf
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249 MAS, Project Guardian, https://www.mas.gov.sg/schemes-and-initiatives/project-

guardian (last visited May 1, 2024)

250 MAS, Digital Asset, https: //www.mas.gov.sg/development/fintech/digital-assets (last

visited Apr. 20, 2024).

251 MAS, Project Orchid, https://www.mas.gov.sg/schemes-and-initiatives/project-orchid

(last visited May 13, 2024).

252 MAS, Ubin+, https://www.mas.gov.sg/schemes-and-initiatives/ubin-plus (last visited

May 15, 2024)

253 Under Sec. 2 (1) of the SFA, “capital markets products” means any securities, units in a

collective investment scheme, derivatives contracts, spot foreign exchange contracts for the

purposes of leveraged foreign exchange trading, and such other products as the Authority may

prescribe as capital markets products;

254 MAS, A Guide to Digital Token Offering (May 26, 2020), https://www.mas.gov.sg/-
/media/mas/sectors/guidance/guide-to-digital-token-offerings-26-may-2020.pdf, at 2.

255 MAS, Project Guardian - Enabllng Open and Interoperable Networks (2022)
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257 MAS, supra note 249.
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260 CPMI, Distributed ledger technology in payment, clearing and settlement - an analytical
framework (Feb. 2017), https://www.bis.org/cpmi/publ/di157.pdf.

261 CPMI, Wholesale digital tokens (Dec. 2019), https://www.bis.org/cpmi/publ/d190.pdf.
262 CPMI &0OSCO, Application of the principles for financial market infrastructures to
stablecoin arrangements (Jul. 2022), https://www.bis.org/cpmi/publ/d206.pdf.

263 MAS, supra note 255, at 19.

264 Jd. at 20-25.
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Hossein, Probabilistic Settlement Finality in Proof-of-Work Blockchains: Legal
Considerations (Mar. 16, 2022), https://blogs.law.ox.ac.uk/business-law-
blog/blog/2022/03/probabilistic-settlement-finality-proof-work-blockchains-legal.

266 MAS, Interlinking Networks Technical Whitepaper (Nov. 2023),
https://www.mas.gov.sg/-/media/mas-media-
library/development/fintech/guardian/interlinking-networks-technical-paper-vfinal.pdf
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267 MAS, Id. at 5.
268 MAS, supra note 266, at 19.
269 Id. at 20.
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270 MAS, supra note 255, at 31.

271 Id. at 33.

272 b Fit (N LG AR H4A Y 2 i E > R R H R F AR F 4 - Usman W,
Chohan, Non-Fungible Tokens (NFTs) Early Thoughts & A Research Agenda (March 8,
2024), https://papers.ssrn.com/sol3/papers.cfm?abstract_id=3822743.
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visited June 30, 2024).

274 Id. at 36.
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276 MAS, supra note 255, at 37.
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278 MAS, supra note 249.
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280 MAS, Annex — List of Participants in Project Guardian Industry Group,

https://www.mas.gov.sg/-/media/mas-media-

library/development/fintech/guardian/guardian-fis-annex-table.pdf
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281 “COSMIC was co-developed by MAS and six major commercial banks in Singapore - DBS,
OCBC, UOB, Citibank, HSBC and Standard Chartered Bank.” See, MAS, MAS Launches
COSMIC Platform to Strengthen the Financial System’s Defence Against Money Laundering
and Terrorism Financing, https://www.mas.gov.sg/news/media-releases/2024/mas-
launches-cosmic-platform, (last visited Apr.20, 2024).

282 MAS, MAS Finalises Stablecoin Regulatory Framework,
https://www.mas.gov.sg/news/media-releases/2023/mas-finalises-stablecoin-regulatory-
framework (last visited Apr.20, 2024).
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284 MAS, MAS Commits Up To S$150 million for Technology and Innovation in Financial

Sector (Aug. 7, 2023), https://www.mas.gov.sg/news/media-releases/2023/mas-commits-

-to-s$150-million-for-technology-and-innovation-in-financial-sector (last visited May 31,
2024)
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% — 18 Securitize Hamilton Lane EOV Fund

2023 # 1 ' > Hamilton Lane Inc. F 2 g 2 @ FgH K =2 5 L& 4

3

AN
\4» -

é\

3% 8 A £ Hamilton Lane Equity Opportunities FundV 2 % £ 2 A
B tE (closing) 285> ¥ 3% = 5 'L & 4+ ¥ A £ Securitize Capital Hamilton Lane
Equity Opportunities Fund V (EOV) Tokenized Fund ( v+ = f # " Securitize
Hamilton Lane EOV Fund | ) - i&45 1933 # 7% % /2 T Regulation D % 506 i
¥ (c) Bof Il FTAEAET %4 F 4 42 %2 Polygon 2 4a% 7 0 &
% i Securitize 2.7 ¥ F Securitize Markets _* 2£286 o Securitize Markets 7=
ATS % 3332 4 > ¥ @ 4c » FINRA 2 SIPC ¢ B 287 4 i 2 prv ppf w2
PRF% o

RGP FRALEZERKLFTHEFES 2 & 500 § ~ » Securitize
Hamilton Lane EOVFund 2 - M3 T3 P 5 # £ 20,000 ~ > Fpt ¢ { 4 B
ARFAFSFEY B T A PP 12 B c AP TR 7

FoFREE AL RS 1L HIURS BRI ST B

285 SEC,
https://www.sec.gov/Archives/edgar/data/1965971/000196597123000001/xslFormDXo01/pr

imary doc.xml (last visited Apr. 30, 2024).
286 HAMILTON LANE, https://www.hamiltonlane.com/en-us/news/direct-equity-fund-on-

securitize (last visited Apr. 30, 2024).
287 SECURITIZE, https://investorsupport.securitize.io/hc/en-us/articles/4407778650775-1s-
Securitize-Markets-registered-with-FINRA-and-the-SEC (last visited Apr. 30, 2024).
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% f_ﬁn&‘é_ ¥ o ek 4§ Securitize Hamilton Lane EOVFund % 3 *3& § 3]
Bz fEh g p AT b T 88

FPEALEEAR OB L P2 HFTALERT > TR AR ER LA
FRE LR ERATA L DR800

% = 78 Hamilton Lane SCOPE Securitize Tokenized Feeder

2023 # 5 " > Hamilton Lane Inc. 7 2 g =2 @ "l k=2 5 REPF
# %4 & £ Hamilton Lane Senior Credit Opportunities Fund z. # ¥ - %4 &
TF R ¥® 2 G VEFPF E A £ Hamilton Lane SCOPE Securitize Tokenized
Feeder » iz 45 1933 & & % /# = Regulation D % 506 if % (c) 7 % if 4L T
ETHEF2000 %4 F A £ 2 %702 Polygon 2 4&%F {70 T 3% i Securitize 2 %
% 7 Securitize Markets F %291 » Hamilton Lane Senior Credit Opportunities
Fund 2. & ML TP R 5 # £ 200 § ~ > Hamilton Lane SCOPE Securitize
Tokenized Feeder 2. & <3 337 ® #§°% 14 5 % £ 10,000 ~ > & B v 2 FF & B
FFATVERRY LA RRTHHIFBAEFERL 2 TAPE - FRF

AT PR E 1 E PFERB LGP EEEBREAE P PR

VP EALBEAFOERBEFTART I R FRERT R0 5]
LA 2 PFAEURTREALERRESZ DEE T LE TR Y PSS

i &2 p R E AR = Ao ;};\'F"& %5'1213}7%\814— F 2 45"?‘}?}’,& =R ?'FB—*FF%

wHER > P &g F L Securitize 2 5 T 522 5 * 292

288 SECURITIZE, https://id.securitize.io/12primary-market/opportunities/277 (last visited
Apr. 30, 2024).

280 HAMILTON LANE, supra note 286.

290 SEC,
https://www.sec.gov/Archives/edgar/data/1976710/000197671023000001/xslFormDXo01/pr

imary doc.xml (last visited Apr. 30, 2024).

291 HAMILTON LANE, https://www.hamiltonlane.com/en-us/news/scope-available-via-
securitize (last visited Apr. 30, 2024).

292 Jd.
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% = 18 Securitize KKR Health Care Growth II Tokenized Fund

2022 # 11" "KKRF A2 g2 @ Hw 2 2 5 V&P T A £ Health
Care Strategic Growth Fund II (HCSGII) B tefs » X = 3 "LE P F FuiEA &
Securitize KKR Health Care Growth II Tokenized Fund - i iz J% 1933 # % % ;2
T Regulation D % 506 i£% (c) 78w i ¥4 T A &7 F 7293 H 3L & 25y
Avalanche = 4aft iz (70 1 1% 3§ Securitize 2. 7% ¥ 7 Securitize Markets *+ 7 >

BML TR 5 £ £ 100,000 2940 £ T A A RR TR MBI FHEE
e A 5295 e
FEHEALEAFCEEREMELTPE - IELFT A FAFRFFAL

FHBART AL FIH TS5 ATS H 4o inds b F A LB T A L 2060
% w 3 Arca U.S. Treasury Fund

2020 # 71 69 > 2R SECKFR Arca FAFRE P 2ZHFA LR AL
Arca U.S. Treasury Fund i# % 1940 &4 F 2722 F = 7 - Arca U.S.
Treasury Fund % 7 & 295 1940 EH F 2 @230 » TR AR FEALE =
2. £k E& > A2+ 2 Arca US. Treasury Fund ¥ 2 #-35 F >t £ WM& §

EE REER - EDRAESZ AL AR A E s bhsz §imz ol

293 SEC,
https://www.sec.gov/Archives/edgar/data/1939498/000193949822000005/xslFormDX01/
primary doc.xml (last visited Apr. 30, 2024).

294 FORBES, https://www.forbes.com/sites/michaeldelcastillo/2022/09/24/kkr-blockchain-

access-to-4-billion-fund-opens-door-to-crypto-investors/?sh=748dcfia4fce (last visited Apr.
30, 2024).

295 BUSINESS WIRE,
https://www.businesswire.com/news/home/20220913005384/en/Securitize-Launches-
Fund-Providing-Tokenized-Exposure-to-KKR-Fund-for-the-First-Time-in-the-U.S (last
visited Apr. 30, 2024).

296 Id.
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A TArCoin | & %4 17 » ArCoin 2. #75 182 A #3000 X P 4d b B3 1 2o bk
O B 2 L ERC-1404297 298 o

Arca U.S. Treasury Fund 'z DTAC, LLC : £ &% #+# 32 4+ » UMB Bank,
NA LA &%E g Gemini Fund Services, LLC % A& & {75z 5 4 > Ceros
Financial Services, Inc. = K&'fF o ¥ » & itz 1940 & F F AR /2 (Investment
Advisers Act of 1940 ):i# 2 3 F k2R Arca Capital Management, LLC /| % Arca
U.S.Treasury Fund 2. % #.48 % 12 § - § 7 /&2 i% ERC-1404 &3 Hjhrz i< g8 {3
DER S RICECE S5 S F.EUR

ArCoin 2z 3 FHE S L8300+ 3 R bgh > 4 7 A 24 (public key)
B00SFF 4 2 ¢ M ab PR LMT A B AR TR 2 2B FH R
B2 ArCoin 2. #% ## ¥ % 4>t 11 5 3 F sudd > DTAC, LLC 2k & %33 32 A 77 30 4d

T HE ¥ T8 % 4 ArCoin 45§ 75301 -

o

L7t > Arca U.S. Treasury Fund 2. & 3L F P #5 £ £ 1,000 ~ » {5 f4k

TR G # £ 100 ~302, e - H (Whitelist) #» 2 3% 4 (8¢ p Arca U.S.

%l

TreasuryFund > ® $F 4 o DTAC,LLC A £ 33 R A ¥ S-BRX A £ 2
ArCoin p # & {F* 4L F A & (peer-to-peer) ¥ #i& {7 % » #& < 5 L 5303,
BFANE ArCoin % ZBENiBEe (R iR ) LEBi BE

ArCoin3so4 o

297 ERC-1404 >t = 4 B k97 % el > v 33 (Y iy X & * &+ e9'24] - European
Stability Mechanism, Wholesale Central Bank Digital Currency — the Safe Way to Debt
Capital Market Efficiency, (Mar. 2023), at 43,
https://www.esm.europa.eu/system/files/document/2023-03/DP%2022%20FINAL.pdf.
298 ARCA U.S. TREASURY FUND,
https://www.sec.gov/Archives/edgar/data/1758583/0001214659020006145/j76202497.htm
(last visited Apr. 30, 2024).

209 {995 % H.4h ¥ 43R (Blockchain Administration Agreement ) » Arca & B 4% £ R
(TokenSoft,Inc.) & TR FfcaE R LN £ BFE AR T ITL 1L P FHLan- BA
5 B & 8k o Id. at 21.

300 RAFaE > W HRZL 77 o

301 ARCA U.S. TREASURY FUND, supra note 298.

302 [,

303 Id. at 32.

304 Jd. at 12.
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% 7 78 BlackRock USD Institutional Digital Liquidity Fund

2024 # 3 " 18 P > BlackRockInc. 5 2 g 2 @3 2§ W2 @A g2 &
"4 78 £ BlackRock USD Institutional Digital Liquidity Fund - i 45 1933 # %
%% 7T RegulationD % 506 i % (c) B e FRILF A BT HFF00 ZFFA 4

20 (RIS 3o (7 3 3% 3 Securitize 2. % % [ Securitize Markets F %

e

15124117 (Bank of New York Mellon ) #-i7 % A & ¥ #8452 A & 7 rc§

A o

"\

PEERELBMATIES £ £ 100,000 & 0 H FARF 42T KT

*‘“‘)&

100%H. 4 ~ FREHFEX 2 FE R w537 ng A Afaii s~z
#& < % & o BlackRock USD Institutional Digital Liquidity Fund #-2 4% i %
& 1 et & p st 4 (daily accrued dividends) ¥ 3 F A 2 & & 0 FF A B
W2 BRAT R FeF Rl RFAS T ESERE P SR R

308 o,

% = 78 Franklin OnChain U.S. Government Money Fund

2023 £ 4 ' - Franklin Templeton F # ¥ 32 2 # 42 ¢} Franklin OnChain

U.S. Government Money Fund ( 72 = f§ 2 "FOBXX ) z i i {7 %3 3524 £

305 SECURITIES, https://securitize.io/invest (last visited May 24, 2024).

306 SEC,
https://www.sec.gov/Archives/edgar/data/2013810/000201439024000001/xslFormDXo01/
primary doc.xml (last visited Apr. 30, 2024).

307 BUSINESS WIRE, https://www.businesswire.com/news/home/20240320771318/en/ (last
visited Apr. 30, 2024).

308 Id.
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FPAERF-RRY MRl b 2 R KR L4309 A4 L4 2
FTARFTWERNEIRAEY REZ NEREHRE ISR EARP 2 'FE v EGR
310 o FOBXX 2 ¥ =12 TBENJI | i %5 7 » 3 & ¢ * Stellar 24& > 7 7 24k
Ptk &R HBLEFTHELFRT Polygon - Aptos - Avalanche z
Arbitrum ¥ ¥. 4431 o

FOBXX 12 Franklin Templeton Investor Services, LLC 3 # £& % ix R 52 4 »
s el T B RAAAREE I A 2 R AR e L L4
S A SRR b 3120 L £ ¢h{7 5o F 12 4 B4 Franklin Templeton Services,
LLC i -

FOBXX 2 . MK F L 20 2 ~ > S FHFTRIE I8, [ai¥o LH Y
2P FAEY B FOBXX314 - BENJI p & R FAFEREFIS > HER
5T 5815 L F A %538 Franklin Templeton 7 2 ¢ 1 2 @ B 4% 2 Benji & *
ARV A E e rb R 2316500tk 2 B P AL AR N IE A RN AR T A LIEF
B e > KT A FEER S P2 & BENJI -

FOBXX 2 HFP G i BB ik pF RERFTATEZ P E T

ML E AL R E PRSI BT T  f B e T 2

309 FRANKLIN TEMPLETON, https://www.franklintempleton.com/press-releases/news-
room/2023/franklin-templeton-money-market-fund-launches-on-polygon-blockchain (last
visited May 13, 2024).

310 FRANKLIN TEMPLETON, https://www.franklintempleton.com/investments/options/money-
market-funds/products/29386 /SINGLCLASS/franklin-on-chain-u-s-government-money-
fund/FOBXX (last visited May 17, 2024).

31 Lt F AR L AT PR T o 4 (8@ * o FRANKLIN TEMPLETON,
https://www.franklintempleton.com/tools-and-resources/lit-

preview/29386 /SINGLCLASS/franklin-on-chain-u-s-government-money-fund # prospectus
(last visited Apr. 24, 2024).

312 Jd, at 25.

313 Id. at 9.

314 FRANKLIN TEMPLETON, https://www.franklintempleton.com/tools-and-resources/lit-
preview/29386 /SINGLCLASS/franklin-on-chain-u-s-government-money-fund #statement-
of-additional-information (last visited Apr. 24, 2024).

315 FRANKLIN TEMPLETON, supra note 311, at 18.

316 Id. at 8.

317 FRANKLIN TEMPLETON, https://www.franklintempleton.com/press-releases/news-
room/2024/franklin-templeton-announces-availability-of-peer-to-peer-transfers-for-

franklin-onchain-u.s.-government-money-fund (last visited May 17, 2024).
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FRF A F TSP Abrdnsorr 2023 £ B 41| * Hedera Hashgraphs2o¥ =

7 p s A & i ib32t, Abrdn T3 B 4K 3T 322Archaxs?s o i % H kAL 5]

& (Archax Tokenisation Engine ) % {7 %% ; & ¥4 F 4 #7 ¢t Archax «hT 5
BEIE 0 - BT AR EL P HERE PP F340

Abrdn jui R BB TEERTE KL S A E BB T SE s

EREFR T ARG TR FTANL T A7 d b -

# i &% F A 1 (demarcating markets ) 7P > 2 pin# A F o SR 4o &

318 FRANKLIN TEMPLETON, supra note 309.

319 Abrdn # 7T § 1 ¥ 5,080 RES ST A 0 AERE S AL RSP 2 - o Ledger
Insights, Top 5 UK asset manager abrdn joins Hedera DLT governing council, (Oct.6, 2022)
https://www.ledgerinsights.com/abrdn-hedera-dlt-asset-manager/ (last visited Apr.30,
2024).

320 & 18§ R & > Hedera Hashgraph # L2 4| eh% B.4s—Hedera Hashgraph & 3 * Gossip
¥ (Gossip about Gossip) ™ % g ## 4 & (Virtual Voting) 1= ;838 i > BB/ 75 4p B4
WA R A ] 0 S BRI Y ﬁ*“**%éi&a’”ﬂ%ﬁ@%ﬂi’ﬁiﬁﬁgﬁ
JeP LR R E PR RIZEF A BYRLEEAITERF N PR i B
P % #2358 E o Lee Michael - " Hedera Hashgraph | £ ¢ &3 p ? 5 # A#RfHE 5 IBM
T # 2B 4 https://www.blocktempo.com/ibm-tata-become-first-big-techs-to-back-
hedera-hashgraph-blockchain/ (&t #ff P : 2024/5/21) - Hedra, What is Gossip about

Gossip, https://hedera.com/learning/hedera-hashgraph/what-is-gossip-about-gossip (last
visited May.5, 2024).

321 Abrdn, How tokenization and blockchain is changing money market funds, (Jan.4,
2024), https://www.abrdn.com/en-gb/corporate/news-and-insights/how-tokenization-and-
blockchain-is-changing-money-market-funds (last visited Apr.29, 2024).

322 Archax, Archax tokenises investment in Abrdn £multi-bn money market fund, (Jun.8,
2023),

https://blog.archax.com/resources/news/archax tokenises investment in abrdn multi b
n_money market fund (last visited May.21, 2024).

323 Archax - #X FCARFh2 @ > PRFLF&EFT AL T Lo F22¢ F (digital
asset exchange, broker and custodian ) ¥ 4 » ¥ 245 % 7 2B P 7"; ip 4 (Fifth Money
Laundering Directive, SMLD ) + FCA i % B3R T A JRI+chik & F ( Virtual Asset Service
Provider, VASP ) - Archax, Archax Increases Tokenised Money Market Fund Offerings,
(Apr.23, 2024), https://blog.archax.com/resources/archax-increases-tokenised-money-
market-fund-offerings (last visited Apr.29, 2024). Archax, Archax regulated by FCA as first
ever digital securities exchange in UK, (Jan.4, 2024), https://www.abrdn.com/en-

b/corporate/news-and-insights/how-tokenization-and-blockchain-is-changing-money-

market-funds (last visited Apr.29, 2024).
324 Abrdn, supra note 321.
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325 Abrdn, How tokenization can help, (Apr.19, 2024), https://www.abrdn.com/en-
us/institutional /insights-and-research /how-tokenization-can-help (last visited May.21,
2024).

326 Ledger Insight, Abrdn tokenizes money market fund on Hedera with Archax, (Jun. 8,
2023), https://www.ledgerinsights.com/abrdn-tokenize-money-market-fund-hedera/ (last
visited Apr. 29, 2024).

327 Hedera, Abrdn, https://hedera.com/users/abrdn (last visited Apr.29, 2024).
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Meta Lab, https://x.com/i/flow/login?redirect after login=%2FMetal.abHK (last visited
May.20, 2024).
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https://www.binance.com/zh-TC/square/post/2024-01-12-2647804131281 ( & {5 | f P
2024/4/30) -

79


https://www.abrdn.com/en-us/institutional/insights-and-research/how-tokenization-can-help
https://www.abrdn.com/en-us/institutional/insights-and-research/how-tokenization-can-help
https://www.ledgerinsights.com/abrdn-tokenize-money-market-fund-hedera/
https://hedera.com/users/abrdn
https://x.com/i/flow/login?redirect_after_login=%2FMetaLabHK
https://foresightnews.pro/news/detail/33402
https://www.binance.com/zh-TC/square/post/2024-01-12-2647804131281

" % 3% % f (high-grade U.S.bonds) * %4 3 = 12 £ @7 &7 5 L F oD

b

332, 1 {¢ * Stellar = 4&3332e 4L £ PEEATF - » w83 Em 2 > & B

BERBm - BRE DT AL

—

AR =2 R PR SRR R S N L

IR M AR gk ¢ b & i

S

SRR TNy ¥ R E S
BB E R ) A T ek KA TS EA P AT E AR
2335 o

g ok

-

EFRELFABEBRA ‘%7}‘\336’%&%5 I U S TS g

F #-3) (;)'?_9}\": B):FATRBFRAFTARY DR EPIEELS I P FEAR

WS 6§ R (2024) GERER RHH A AB AR AEE RE L BER)
https://www.techflowpost.com/article/detail 15720.html (&P : 2024/4/29 B ) °
33 ¢ 2% (2023) (Hivp @7 FABRCAERHBAN - AR R ROREES FH)
https://www.lanjinger.com/d/223512 (B (s f P : 2024/4/30) -

334 Jason Jiang (2023) (&5 » h At A & B L g~ 4B Web3 £1ATR )
https://m.jinse.cn/blockchain/3667809.html (& {2 P : 2024/5/20) -

3 o g R Tihi 332

330 Hiom g o FFooAlmERTALEF AR BT A L5k D
ge ga AR AFF AL A FEFIBDOR G T A

WA e o0 B g R Wi 332

80


https://www.techflowpost.com/article/detail_15720.html
https://www.lanjinger.com/d/223512
https://m.jinse.cn/blockchain/3667809.html

W20 £ B K8

/@ E @ avcs (= E;E

EaEE gt Ao i8_FHEHR
EREEN I ARTE EEEE M
+ + +
2 SER Z2EE TS ER
- - By - By
b EEE

ASR100EVE S No. 32135 B2E5100f8 0 E S A BHE 25RWES
BB 58 25 ES

#EIC 57 SORMES

ERREA T AR A LI HER W E G TR AR H - B
PR HER DT R DAr R HAAR P T L g KRR IS RHAT
BT pE e SR FRERSARF P AR SRR adp B R
FRIMAZEA PR DA R AR F T L g 2R R a0 2 RIS
FADEFLRPHEN LR H IR G HHRT] NG PR
B B R MR R R L R T R RPN AR A B2

AR A B U RR AR A AN B AR R R B b

B

% m FEPeE340 o
R T R R

% - 12 SDG Delta Fund

2023 # 11 ' > A7+ FundBridge Capital § & ¢ 3 2 #3413 {3 SGD Delta

Fund % % 7 £ > SGD Delta Fund % FundBridge Capital % {7 2. Delta Master

338 pwmiro Fd AT B ey o

339 & @n Lo

340 Jason Jiang > # k31 334 °

341 FundBridge Capital Pte. Ltd. & &74csl 2§ 4 5 T2 2 o

81



Trustfund 9+ & £ (sub-fund) 342 L FHHRAZ F F & AT/ F 5~ |
e A &~ 4 m £ (cashequivalents) % 3R £343 -
FundBridge Capital 43 MAS 3%+ 2 ¥ % 3 PRi3# B ( Capital Markets

7 & ¢ 7 (Fund Management ) 344 -

gﬂa

Services License ) > 3# ¥ %73
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P 4l%es 4+ o Perpetual (Asia) Ltd. 5 A 2 F A2 X324 f F AL FT A
# ¥ 45 7% CGS-CIMB Securities (Singapore) Pte. Ltd. = 2 & F & i 4347
o LHP 2 FAEY ESGD DeltaFund » 3 F A 2 SR &= fhix 2
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342 Moody's Investors Service, Delta Master Trust — SGD Delta Fund FAQ on the newly
launched tokenized bond fund (January 10, 2024), available at:
https://www.moodys.com/credit-ratings/Delta-Master-Trust-SGD-Delta-Fund-credit-rating-

868841249.

343 COINGEEK, https://coingeek.com/moodys-gives-sgd-delta-fund-on-libeara-tokenization-
platform-aa-rating/ (last visited Apr. 30, 2024).

344 MAS, https://eservices.mas.gov.sg/fid/institution/detail/218507-FUNDBRIDGE-
CAPITAL-PTE-LTD (last visited Apr. 30, 2024).

345 SC Ventures = i&1743{7AT4]2 & g 37 - NASDAQ,
https://www.nasdaq.com/articles/sc-ventures-leaps-into-tokenized-investment-with-launch-
of-libeara (last visited May 31, 2024).

346 Libeara T 573t 2023 & 1 2 &3 » P enp >ty g 2 L 07 J g L A N iRz AR g
% o LIBEARA, https://libeara.com/about-us/ (last visited May 31, 2024).

347 Perpetual (Asia) Ltd.B~ 7 A74c 3 ¢ i % § PRI 2 B - MAS,
https://eservices.mas.gov.sg/fid /institution/detail/1544-PERPETUAL-ASIA-LIMITED (last
visited May 31, 2024). See also Moody's Investors Service, supra note 342.

348 2 ¢ % XSGD 5 StraitsX *t Hedra 4 1) »

349 Moody's Investors Service, supra note 342.

350 Id.
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352 “A collective investment scheme is an arrangement in respect of any property which
satisfies the following elements: (i) Participants have no day-to-day control over management
of the property (ii)Either or both characteristics are present: Property is managed as a whole
by or on behalf of the manager Participants’ contributions are pooled, and profits/income
from which payments are to be made are pooled (111)(Purported) purpose or effect of the
arrangement is to enable participants to participate in or receive profits/income arising from
the property.” See MAS, https://www.mas.gov.sg/regulation/capital-markets/offers-of-
collective-investment-schemes (last visited May 30, 2024)

353 SBI DIGITAL MARKETS, https://sbidm.com/about-us/ (last visited May 27, 2024)

354 UBS, https://www.ubs.com/global/en/media/display-page-ndp/en-20231115-ubs-sbi-
dbs-completed-worlds-first-cross-border.html (last visited Apr. 30, 2023).

355 FINEWS.COM, https://www.finews.com/news/english-nes -sbi-and-ubs-complete-
vee-token-pilot (last visited Apr. 30, 2024).
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=
P

ADBEP G PR (TR R TRER ) GEPRARFFF AR

H oz AR 7R 520234117 FF 2 A £ T FIFAF £ (the Blueprint

for UK Fund Tokenisation report » /* T fj# " EM#FE ) 104 A FE T 7%
#)o Ao B ¥ PREICEFRAE K LTFER TR XA R D

o

FrFY AR THRILFRERL IH o TR EFA 2 )t

RZRRPF o A B TR pF TR R £ FFF (fund
operators ) FiEFF FRAERAFRAI PN F o R PEHFEL R &M IR TH
M FE T HRFALEBZYER G o 5 A RGBT 9 # R4

/7 % £ 2% ¥ (The Financial Conduct Authority » 1< T fj # "FCA ;) # 3 # #

"—La

7
The following draft model prospectus has been developed for the purpose of

Tokens representing units in a collective investment scheme, issued in

accordance with the baseline model from the Blueprint for UK Fund

Tokenisation report (‘Blueprint’) dated November 2023. The utility of this

model fund prospectus may be limited to the framework set out in the
Blueprint. Any future changes in the model and experience provided by
transactions in the market could affect the accuracy of this document and
must be amended prior to use based on relevant laws and regulations which
are subject to change in the future. Fund operators will need to ensure the
text of this model prospectus is suitably adapted so that the specific

technological terms relating to their fund are used and the relevant risks are

32 ANBRPIFAFERET I 2 ERY (F2) M3 ER ¥ 2k d A7 B
p {7 48:% - IA, supra note 161, at 21-25.
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appropriately disclosed for their investor base. The Financial Conduct

Authority (‘FCA’) will consider all applications on a case by case basis.

R ER DR - BER
At he iE A2 Bk k0 A (Tokens) 1% 5 i Ash 2 @A £ H - H R

[

PN S A TS N R 2 R S 7R S A T ESRAR Sl I N O

F_L

( permissioned distributed ledger technology » 4 ™ # 4 permissioned DLT )
Proposed riders: Phase 1
These riders assume: the nature of the “Tokens’ as conventional units in digital
form has been explained elsewhere in the prospectus; and the relevant issuance

is simple, involving only permissioned distributed ledger technology (‘DLT’).

£ 4778 t& 2 (Distributed Ledgers)
AETRE A LR H ST AN T ikl BTG RS R
(cryptographic) {ri# & 2 2 T ad@frie st 5 T o

SOBETR A R4S A B A AR M (Dol RS e R

\—
o
N

TN

R R R B ek 2 T ARANRT LT ER

FRERIEZEFTEAZITAETAF L o Rio™ drif > d A0 7 AR pEe

-~ N

RHPEFALZ 2P > T E RFTABFLF ARG RN BRI NG EF2 A EH >
Distributed ledgers

Distributed ledgers are digital networks that record information across multiple
computers simultaneously. They rely on mathematically secured (i.e.,
cryptographic) and algorithmic protocols for transaction processing and
recording,.

The integrity and security of a network may be compromised by malfunctioning
nodes or errors in the underlying source code, as well as by advancements in
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mathematics or technology (such as digital computing, algebraic geometry, or
quantum computing). In extreme cases, such issues can lead to the complete
failure of the network, and loss of information and assets. However, the Tokens
have been issued with investor safety in mind and, as is explained below, the
risk of loss to investors is no greater than in the case of an issuance of Units

using traditional methods.

Permissioned DLT §e* i

kR ¢ * permissioned DLT x sti& {7 &d® > 4 permissioned DLT 3 (5324
ehik & %532 4 (Authorised Fund Manager » 12 = fj fz AFM) #5741 ¢h§ 48
AU PR F frdp LAPRIRR B 18 17 3 B0 DLT 1 ey 5o 3 309 Agis)
TR B AR 0 B WA 2 R I F o R e £ 1N enlic e B AR
Beteindl e

Permissioned DLT and Tokens

In the case of the Tokens, only permissioned DLT systems are used. This
permissioned DLT involves private networks that are controlled by the
authorised fund manager (‘AFM’) and parties appointed by the AFM, with
access being limited to investors and identified service providers. All
participants on the DLT can be identified and have a legitimate interest in
transactions related to the Tokens. Access to the digital network on which the

Tokens are processed and recorded is permissioned and strictly controlled.

#7247 (Emerging technology )
DLT th- & AI#FE crfr e R A (% 05 A S b & 3% 0 8 (EfR 08 %

FRRERFEIS LR R AR R 0 DLT jnl g

:\-‘:r
fa
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AFM #fi¢ % ¥ (hd [ #4 21§ @0 DLT i 5t > BiE (P[4 47 F] - AFM
F S A i df 5[ A2z Z]DLT ik suet DLT & ¥ 4p B $pprenie - o 7 & 3
B iRdE o R PR LR AR s BRI R 2 R APY
P o

Emerging technology

DLT is an emerging technology and, in some cases, introduces novel capabilities.
However, the Tokens are processed and recorded solely on a DLT system that
is tried and tested and operates to equivalent standards as traditional methods
of unit issuance and in accordance with all applicable legal and regulatory
requirements.

The AFM uses a DLT system operated by [TBC] which operates to the [same
standards]. The AFM’s business model does not rely on further investment in
or development of either the [TBC] DLT system or DLT industry related
technologies more generally, nor does it rely on widespread public acceptance
or adoption of the technologies, including in relation to the timing of settlement

of transfers.

% 24 M A %4 (Cybersecurity related risks)
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AFM # = £ 7+3F § 43+ 4 (Business Continuity Plans ) > ¢ & L3R -0 Al
IpE P F ]

Cybersecurity related risks

[Note: this rider is included here on the basis that it may be considered logical
to place the cyber risk factor paragraph(s) within the section on digital assets.
If users prefer to split them, this paragraph may be deleted. If users prefer to
retain their usual cyber risk language, this paragraph can be replaced with
that language.]

Cybersecurity failures or breaches could disrupt business operations, resulting
in:

— financial losses,

— interference with business activities,

— disclosure of confidential information,

— impediments to trading,

— submission of erroneous trades or creation/redemption orders, and

— the inability to transact business.

Exploitable flaws leading to security breaches, (such as hacking, and malicious
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software coding) may lead to the misappropriation of Tokens, corruption of
data, operational disruption, and issues related to the unexpected functioning
of the platform, impacting the settlement, registration, and transfer of Tokens.
The consequences of such failures or breaches may include: violations of
privacy laws, regulatory fines, penalties, reputational damage, reimbursement
or compensation costs, and additional compliance expenses. These may
negatively impact the financial position of the AFM and potentially mean that
it fails to meet its obligations. These risks are not specific to DLT; rather, they
exist in all instances where relatively sophisticated digital technology is utilised
to facilitate unit issuance. For specific risks relating to the use of DLT, see below
(Technology risks relating to the use of DLT).

The AFM operates business continuity plans, including [TBC per project].

B feFpE ‘p?] ( Confidentiality and the Transmission of Data )
BHRFADE 2 BHrL I AL L o L HF L TEGFEOHLL F - AFM
ZEAREZ S RBREFORTE PTG 5 TR R
FE O SEE s LA R IR RS oV e R 2
Bisx 2FOh'G o [FETRE 2 FHTE Y U2 EFME § %
BLpARBCR. 3 AFM “iie] > ag * e 8 B qel #aEg]DLT ks 2 4R > 3
e B N FALE 2 (TG fRAp o

Confidentiality and the Transmission of Data

The secure transmission of confidential information and the continuous
ability to transact on electronic trading platforms are critical elements of
operations. The AFM, its people, third-party service providers, and investors
may be vulnerable to targeted attacks, unauthorised access, fraud, computer

viruses, denial-of-service attacks, digital terrorism, firewall or encryption
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failures, and other security issues. [As the regulatory environment related to
information security, data collection and use, and privacy becomes more
rigorous / In the view of the AFM,] security standards applicable to the
Tokens and the [TBC] DLT system are at least equivalent to those used in the

case of an issuance of units using traditional methods.

i# * DLT #p M eh3 7R "4 (Technology risks relating to the use of DLT)
TERBEoFRE 2 HEFFFE > R 2RF - FEP $72 2 DLT kb
AR R 'R T AL P o Fpt > @ DLT pFR-7 st A4 0T b 'k ¢
X DG Fr/i
Fou ALV EREREROFL & 9847 (Smart Contract ) » % 3¢ AFM frik
TAZFA
KB HKFR g AT

2T L WA AZELETLR G VA EAR LU EEHEE S
PG4 DLT ¥ e 8 pF B {rid s3> 7 i @ AFM el F 4 3 %2 1 (40
PHEARBBRY P AR08 ) Vb b FHeh® DM T 5 A2 5
e PR S TR PR R TR T S TR S A R
MEM o FAZ AT TN PR T 57T { FELAXTHFN B2 'R
* A4 #/# (underlying technology )
FEFTL SV R F KRBT A blAe B H o A 5 4R fedoe g #

B o I R FATT ST G AR ABR AR A A L 2 RFD S

[71:# 8- ppf s T +it#* DLT 2 & %#d AFM (5 2 Z £ AR F4)
Aft o TR FEFIERA G AR EER e AFM S F 5= 2 EFFF ¥
gl

i i h g 2 DLT # o @ 2 BB * R T K % 5 hs b o T8
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FED G OTRB o BV HEEF 2R AEL RE S

AFM @ % SR ZRHEE B L BABLFFRETIRIE > 2 3 HE Vg S
EEvVHREIIA iR T EDLT R * h'g AFM s 5ie fav gl ih i
FEFEDEE o HW AFM A 5 > # % DLT & 587 ¢ 2407 A F RATendp 4
Rig o Fa v @K FEP R EBEBELSF FREM K0 RO ira o Fdk G
B o T FE AR o

Technology risks relating to the use of DLT

Risks associated with cybersecurity breaches, operational disruptions, and
related concerns specifically targeting DLT systems may evolve over time due
to advancements in cryptographic and algorithmic technologies and techniques.
These risks arise where DLT is utilised and include:

« Security breaches and faults

Malicious actors may manipulate networks and smart contract technology,
creating similar disruptions and potentially resulting in losses for AFMs and
investors.

« Malfunctions, technology failures and updates:

Risks relating to the malfunction or unexpected function of the platform, which
may have adverse consequences on the settlement, registration and transfer of
Tokens. For example, outage time and connection errors in DLT may lead to
inefficiencies for AFMs and for investors (for example, in the investors’ ability
to redeem the Tokens).

Similar consequences may arise due to scheduled and routine maintenance to
the platform; here, the participant may face short periods of time where they
may not be able to access the underlying platform to buy or sell Tokens, or
receive information regarding Tokens. Where there is a failure to update (or
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update in a timely fashion) a protocol or network, the platform may become
more susceptible to the risk of exploits or hacks.

 The underlying technology:

The use of new platforms introduces potential inherent flaws (such as coding
errors or other human errors) and limitations in the technology. Similarly,
where new platforms are being used, there is a risk that they may contain
inherent vices or limitations and may be susceptible to exploitable flaws that
may result in security breaches.

[Note: In Phase 1, it is expected that AFMs (i.e., not the fund or
tnvestors) will bear the risk of the use of DLT and will ensure that
any recourse to it and/or its third parties can be satisfied as
described elsewhere in this prospectus.]

However, these risks are not specific to DLT. They are conventional risks
associated with the use of technology in any form and, therefore, are already
existing within financial services and securities issuance. While they may evolve
and adapt with the application of DLT, they can be addressed through the
implementation of proper procedures and plans.

The AFM only uses services that have been extensively tested to equivalent
standards to those used in securities issuance using traditional methods. The
services do not involve uses of DLT that could give rise to risks arising from
irreversible transactions or failures of systems to be interoperable. The AFM’s
systems include back-ups that replicate the traditional methods of securities
issuance. In the view of the AFM, no novel risk of loss to investors arises from
its use of DLT systems. The AFM’s use of DLT systems may promote the
robustness of securities issuance through improving transparency, thereby

reducing instances of fraud and market manipulation, and streamlining
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operational processes.

# 4% (Private Keys )
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Private Keys

[Note: in Phase 1, it is expected that investors will not be required

to manage private keys, which will be dealt with by the

tokenisation platform / AFM]

Investors will not be required to manage any private keys in order to access

their investments.

[Note: In cases where the design of the tokenisation involves use of

private keys, the following language can be used as a base]

[The ownership and transfer of digital securities, including the Tokens, relies

on safeguarding private keys to prevent unauthorized transfers. The private

keys related to the Tokens are held [TBC per project].

Only the owner of the private key will have access to and control over the Tokens.
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The loss, theft, or destruction of the private keys may be irreversible.

The underlying risk is not novel insofar as it is observable in traditional
securities issuance, that is, where the system of a service provider may lose
access to data, the risk of loss to investors from loss of access to data is
minimised through [TBC per project—additional measures implemented to

protect retail investors, such as a centralised mirror record].]

JR#> %7 (Service Providers)
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Service Providers

At the date of this document, the AFM and/or its delegates or the Depositary

have appointed specialist service providers to perform certain roles in relation
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to the Tokens. These are:

*  tokenisation platform operator [TBC per project];

» digital assets custodian [TBC per project]; and

»  specialist registrar [ TBC per project].

. [others? Potentially KYC/AML providers; compliance and audit
providers etc.]

As with its other technology and professional service providers, in the ordinary

course the AFM may appoint new or alternative DLT service providers where it

judges that it is commercially beneficial to do so, taking account of relevant

regulatory requirements concerning delegation of functions and management

of operational risk.

[From IA report: Traditional registers are replaced by DLT records which

decrease costs and increase efficiency. This real-time record-keeping system

shared across all parties servicing the fund will eliminate the need for

participants to reconcile their data with a centralised register. The AFM will

be able to demonstrate it is able to exercise control over the register by

executing one-sided transactions outside of the consensus mechanism, or stop

transactions when necessary. By removing some intermediaries, such as fund

administrators, cashflow can be moved at a faster pace.]

[ &%
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[Smart contracts
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[Note: In Phase 1, it is assumed that smart contracts will not be
utilised to administer or generate Tokens]

The Tokens are not generated or administered according to the terms of any
“smart contract” and therefore risks associated with use of smart contracts do
not apply to the Tokens.

All contracts relating to the Tokens are in natural language and entirely subject

to human operation.]

i &7 r& T+ (Legal Uncertainty )
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Legal uncertainty

[Note: In Phase 1 it is assumed that the law of UK jurisdictions only

will govern Tokens]
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The terms of the Tokens are governed by English law. While English law
applicable to securities is well-established, both in statute and judicial
precedent, and English courts and practitioners are very familiar with the legal
issues raised by the structuring, issuance and transfer of Tokens, the legal
aspects of the tokenisation of funds remain somewhat uncertain, and no court
decision has yet been published on the topic.

Disputes regarding certain aspects of the acquisition and transfer of tokenised
securities in the form of digital tokens, for example, the validity of transfers,
cannot therefore be excluded. If a court were to decide that a transfer on the
relevant DLT is not sufficient to transfer the rights and obligations associated
with tokenised securities, the validity of transfers of the Tokens effected by
transferring the relevant tokens on a DLT may be challenged.

However, transfers of this type have taken place in practice over many years
and come before the English Courts in criminal and civil litigation cases without
judicial concern to date.

[The risk of a successful challenge to a transfer of the rights and obligations
associated to the Tokens is extremely low. Even if the risk materialises,
investors will not suffer loss since the DLT register is backed-up by a copy held
by the AFM in exactly the same manner as for conventional units. In the event
of any dispute as to the transfer of a Token, the copy register, maintained on

behalf of the AFM outside the DLT system, would evidence the transfer.]

Z 12k *%4 (Regulatory risk)
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Regulatory risk

The integration of DLT into financial products is a recent development, and the
regulatory frameworks governing its use in the financial sector are evolving.
Regulatory changes at both national and international levels are anticipated,
and actions restricting the AFM’s use of the technology cannot be ruled out.
However, as a general matter, the FCA has stated (in the Blueprint) that it has
not identified any obvious barriers in its Handbook to the implementation of
UK authorised fund tokenisation of the type represented by the Tokens.
Additionally, if adopted by the government and enacted by Parliament, the Law
Commission of England and Wales’ proposal for a draft Digital Assets Bill
would clarify that digital assets are recognised by statute as a type of property
under English law.

At the time of this document, the Law Commission has launched a call for

evidence to inform the Bill.

[Note: the above paragraph should be updated as appropriate to
reflect the progress of the Digital Assets Bill]

The Tokens, taking into account the means by which they are created and

operated as tokenised securities, have been approved for issuance by the AFM’s
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regulator [TBC per project].

RS
The AFM

The AFM is a [describe legal entity]. It does not have and does not need to have

any special characteristics to issue tokenised securities.

£ 4~ %3¥4 £ (Unitholders)
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Unit holders

[Note: Unit holders will need to consider relevant local law
requirements in their respective jurisdictions]

Unit holders may need to take specific measures to ensure compliance with
relevant regulations in their respective jurisdictions including, but not limited

to, local tax-related considerations.

727 £ (Regulatory Sandbox)
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Regulatory Sandbox

[Note: include (cross-referring to an explanation of the benefits of
the Sandbox for the issuance) if issuance is under a Sandbox
structure. Note also that the Digital Securities Sandbox is distinct
Jrom the FCA’s Regulatory Sandbox. If the issuance is under a
Sandbox, ensure the correct structure is being referenced]

The transaction is conducted within the framework of [the UK’s “Digital
Securities Sandbox,”]. This sandbox and its authorised market infrastructure

operates [ TBC per project].

DLT ##% % ¢+# 3 (Environmental impact, DLT systems )
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Environmental impact, DLT systems

[Note: In Phase 1, it is assumed that the use of DLT systems will
have minimal environmental impact]

There is a perception that DLT systems are not an environmentally sustainable
technology. This relates to instances of DLT operating “Proof of Work”
technologies which are energy intensive. [Set out environmental impact of

Tokens as compared to an issuance of units using traditional methods, which

may be positive.] However, no “Proof of Work” technologies are used in the
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issuance or trading of the Tokens. The Tokens are created and operated using a
permissioned DLT [TBC per project]. Accordingly, the conventional

environmental concerns are not applicable for the Tokens.
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Glossary

[Note: if desired, the following may be inserted as an appendix to the

prospectus and/or included as a glossary to these riders]

Term

Definition

[Consensus mechanism]

[Consensus is required for updates or transactions on
blockchains. It refers to the need to validate new data before
writing updates of information to the distributed ledger. There
are different types of consensus mechanisms. Early crypto
consensus required agreement by the majority of relevant actors
as to the status of the ledger, whereas more recent versions use
distributed consensus mechanisms, relying on a fewer number of
nodes required for establishing consensus. A permissioned DLT
operates only using nodes controlled by organisations directly
appointed by the AFM.]

Digital asset custodian

Firms who, by way of business, provide services to safeguard, or
to safeguard and administer—

(a) cryptoassets on behalf of customers, or

(b) private cryptographic keys on behalf of customers in order to
hold, store and transfer cryptoassets, will be “custodian wallet
providers” within the meaning of regulation 14A of the Money
Laundering, Terrorist Financing and Transfer of Funds
(Information on the Payer) Regulations 2017 (‘MLRs’) and need
to be registered under the MLRs.

Distributed Ledger
Technology/ DLT

The infrastructure and rules that allow independent computers in
different locations to propose and validate transactions. DLT
systems and processes allow computers to update records in a
synchronised way across a DLT network.

A distributed ledger is a common record of information that is
shared across multiple locations. DLT is formed of a network of
independent computers—if a record is updated on one of those
computers, then the records across all the computers that are part

of the network also get updated.

122




DLT allows information, including records of transactions, to be

stored securely using cryptography.

Node

A node is a computer that assists in the running of the
blockchain’s software so that transactions or transfers can be

validated and then recorded. -

Permissioned DLT

Permissioned DLT are networks where all participants are
known, and authorisation is required before any usage or activity
validation may be undertaken on the network.

Permissioned DLTs restrict access to authorised users who must

identify themselves through certificates or other digital means.

Private key

A private key is a secret key that must remain known only to the
recipient. A key is somewhat comparable to a pin or verification
code.

Transactions are conducted using a private key in conjunction
with the public key. This grants access to the value of the
transaction the player has stated which is held on the funds you
have on a platform.

The key pair is mathematically related so that whatever is
encrypted with a public or private key can only be decrypted by its

corresponding counterpart.

[Proof of Work/PoW]

[Include only if using PoW] A consensus mechanism that is used
to validate new information added to a distributed ledger
technology platform. It involves solving complex mathematical
puzzles, using cryptography, and can use significant computer
power (and thus energy consumption). Typically, the validator is
rewarded, for example with the cryptoasset that is being used for

the transaction it is validating. ]

Protocol

The rules of the distributed ledger. They define how records are
added, validated and synchronised. Protocols also validate the
rights of a digital asset. °

Regulatory Sandbox

A framework established by the regulatory authorities to allow for

selected businesses to test their products, services, or business
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models within a controlled environment.

Where a business is selected to participate in a sandbox, it will
only be permitted to do so for a set period of time.

The regulatory authority will closely monitor and evaluate the
participant’s business and the participant may require regulatory

approval before launching the business outside of the sandbox.

Smart contract

A self-executing contract with terms of the agreement between

parties being directly written into lines of code.

Source code

The programming instructions that make up the software running

the crypto or DLT system.

Tokenised/Tokenisation

The transformation of the rights to an asset into digital form
(tokens).
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