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Public Statement

Faris, France, 29 Jupe 2018 - The Financial Action Task Force (FATE) 1s the global
standard-sesting body for anti-money lanndenag and combating the financing of errorisin
(AML/CFTY. In order to protect the international financial systen Jrom money laundering
and financing of terrorism QVL/ETY nsks and to encourase greater comphavee with the
AML/CFT standards, the FATE identifies jurisdictions that have straiegic deficiencies and
works with ihem 1o address those deficiencies that pose a risk to the mfermational financial

SYSten.

Jurisdiction subgect to 8 FATF call on ifs members and other urisdictions to apply
counter-measures to protect the international financial system from the ongoing and
substantial money [aundering and financing of lerrorism (ML/FT) risks.

Democratic People’s Republic of Korea (DPRKD
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Jurisdiction subgect to a FATF call o its members and other jurisdictions to apply
enhanced due diligence measures proportionate to the risks arising from the jurisdiction.

Iran

In June 2016, the FATF welcomed fran” s high-level political commitment o addzess i3
strategic AMI/CET deficiencizs, and s decision to seek technical assistance m the
implementation of the Action Plzm. Criven that Iran provided that political commitment and
the relevant sceps it has taken, the FATE decided in Pebruary 2018 to continue the

SUSPE nslon of counter-measures.

Since Navember 2017, [ran has estabiished a cash declaration regime and infroduced draft
amendments to its AML and CIFT laws, However, Iran’ s acticn plan has expived with 2
marity of the action items remaining incomplete, Tran should [ully address 1ts remaining
action fems. inclading by: (13 adeguately crimnalising lerrorist Jnancing, mcluding by
removing the exemption for designaled groups  attempting 1o end f_oralgn peeupation,
colomalism and racism ; (2) identifving end freezing terrorist assets in line with the
relevant United Nations Security Council resolutions: (3) enstring an adequate and

eniforceable customer due diligence regime: (4) ensuring the full independence of the 5
= =N ===
. Financial Intelligence Unit and requiring the submission of STRs for attempted .

trapsactions; (5) demonsirating how aurhorities are identilying and sanchoning anlicensad
money/vaiue transter service providers; {6) ratifying and implementing the Palerme and
TF Conventions and clarifying the capabilicy o provide mumal legal assistance; {7)
ensuring that financial institutions verify that wire transfers contain complete originator
and beneficiary information; () establishing a broader range of penalties for violations of
the ML offense; and (9) ensuring adequate legislation and procedures to provide for

confiscation of proparty of comesponding value,

The FATY 1s disappointed with Tran’ s failure o implement 18 action plan to address g
siumtficant AML/CFT deficiencies. Given the Tranian government’ s continued efforts to
finalize and pass amendments to its AML and CFT laws, the FATE decided at 1ts meeling
ihis week to continbe the suspension of counter-racasures, The FATE orgently expects frap
1o procesd swiftiy in the reform path to ensure that it addresses afl of the remaining kems
n its Action Plan by completing and implernenting the necessary AML/CFT reforms, n
particular enacting the pecessary legislation. We expect Iran to eract arendments Lo 1ts
AML and CFT laws and ratity the Palermo and TF Covventions in full coz’npliancc with
the FATF Standards by October 2018, otherwise, the FATE will decide upon appropria

and pecessary actions at that tme
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[ran wall rernaim on the FATF Public Staternent until the full Action Plan has been
complered. Unnil Tran implernenis the measures required 1o address the deficiencies
wdentified 1 the Action Plan, the FATF will remain concerned wish the terrorist financing
risk emanating fron Iran and the threat this poses to the international financial svstem, The
FATE, therefore, calis on its members and urees all jurisdictions to continge to advise their
fimancial mstitutions o apply enhanced duee diligence to business relationships and
transaciions with natural and legal persons from Iras, consistent with FATF
Reconunendanon 19.
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Improving Global AML/CFT Compliance:
On-going Process - 29 June 2018

Larrs, Franve, 29 e 2078 -As part of 18 ongolng review of compliance with the
AML/CFT standards, the FATE dennfies the following mnsdhctions that have stralepic
AML/CFT deficiencies for which they have developed an action plan with the FATF,
While the situations differ among each pnsdichon, each jurisciction has provided 4
wiriten high-level political commibnent to address the dentifiad deficiencies. The FATE

welcomes these commuitments.

A number of unsdictions have not vet been reviewed by the FATE. The FATF continues
to wdentify additional jnsdictions, on an ongomg basis, that pose a risk o the international

financial systam.

The FATE and the FATF-style regional bodies (FSEBs) will continue to worl with the
Jrerisdictions noted below and to report on the progress made n addressing the identitied
deficiencies. The FATE calls on these jurisdictions to complete the implementation of
action plans expeditiously and within the proposed tuneframes. The FATE will closely
monitor the implementation of these action plans and encourages 1ts members (o consider

the mmformation presented below.

Juriscictions with
strategic deficiencies

lan -
jtRerinisite)
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Sinee February 2017, waen Efuopia made a kigh-level political commument to work with

the FATE and ESAAMLG to strengthen its effectiveness and address any related technical
deficiencies, Fithiopia has taken steps towards bmproving its AML/CEFT regime, including
by developing a risk-based supervision manual for the designated non-financial businesses
and professions (DNFBPs) and comunencing sisk-based supervision for higher-risk
DNFBPs and non-prefit organizations (NPOs). Eihiopia should continue to work on
implementing 1ts action plan 1o address its strategic deficiencies, including by: (1) fully
impiementing the resalts of its national risk assessment; (2) fully integrating DNEFBPs into
its AML/CFT regime; (3) ensuring that the proceads and mstrumentalities of crime are
confiscazed: (4) consislently implomenting errorism-related targeted [nancial sanctions
and proportionately supervising NPOs in tine with a nsk-hased approach; and (5)
establishing and implementing WMD-related targeted financial sanctions.

Pakistan

In June 2018, Pakistan made a high-level political commument to work with the FATE

and APG to strenathen its AME/CFT repime and to address 153 sivategic counter-terronst

financing-related deficiencies. Pakistan will work to implement its action plan to

accomplish these obiectives, including by: (1) demonstrating that T risks are properly

identified, assessed, and that supervision is applied on a risk-sensitive basis; (2) =
==
demonstrating that remedial actions and sanctions are applied in cases of AML/CEFT -

violations, and that these sctions have an affect on AMIL/CFT comphance by financial

instituiions; (3) demonsirating that compelent authonties are cooperating and taking action

to identily and take enforcement action against ilegal money or value ranster services
(\ IVTS): (4 demonstraung that authorities are identifying cash courjers and enforeing
alrols on Hlicit movement of currency and understanding the risk of cash couners being
used for TF; (5) improving inter-agency coordinauon including between provincial and
federz anthorities on combating TT risks; (6) demonstrating that law enforcement
agencies (LEAS) arc identifving and mvestigating the widest range of TF activity and that
TF investigations and prosecutions target designated persons and entities, and persors aad
entities acling an behalf or at the direction of the designated persons or entiies; (7)
demonsirating that TF prosecutions result in effective, proportionase and dissuasive
sanctions and exhancine the capacity and suppert for prosecutors and the udiciary; end (8)
demonsirating effective implementation of targeted ﬂﬁancizﬁ sancions Gapported by a
comprehznsive legal obilgation) against ail 1267 and 1373 designated terronsts and those

ecting for or on their behalf, including preventing the vaising and moving of funds,

058 1o tands

identifying and freezing assets (movable and rmmovable), and prohibiting a

+ TRES viokations ncluding

and Tinancizal seevices: (91 demonstrating enforcement ags

administrative and criminal penaities and provincial and fedeval anthoritics cooperating on



SCh 3% ¢ 1070051798

enforcement cases; (10) demonstraning thas factlities and services owned or controlied by

destgnated persons are deprived of thelr resources and the usage of the resources.
Serbia

Sinee February 2018, when Serbia made 2 high-level political commitment to work with
the FATE and MONEYVAL to strensthen the effectiveness of its AML/CFT regime and
address any relaied technical deficiencies, Serbia has taken steps towards improving s
AMUACFT regime, including by: bringing into force amendments o its AMLICET Jaw:
establishing a central regisiry; amending its Law on the Freezing of Assets; updating its

""""""""""""""""""""""" NRAand commencing risk-based supervision Serbia should contnoe to wark on
implementing Its action plan o address its strategic deficiencies, including by: (1)
commurnicating the results of the updated NRA to key stakeholders and demonstrating
that obligated ennifics have adeguate risk mitigation-related requirements; (23 subjecting
lawyers, to AML/CFT supervision in practice, inlegraling the results of institutional risk
assessments Lo supervisory masnces, and demonstrating the timely and effective

imposition of sanctions; (3) demonstrating the implementation of new requirements related
to CDD, politically exposed persons, and wire transfers; (4) demonstrating that competent

authorities bave timely access to beneficial ownership information regarding legal persons,
=5 | aud that such information 18 adequate, accurate, and current: (5) ensuring adequaie and

effective investigation and prosecution of third-party and stand-alone ML; (6)

demonstrating the implementation without delay of tarzeted financial sanctions measures
related to terrorist financing, providing guidance to reporting entities, and taking
propertionate measures for non-profit oreamisations i line with a risk-based approach; and
{7} demonstrating the implementation withont delay of tareeted financial sanctions related

to proliferation financing,
Sri Lanka

Since November 2017, when Sn Lanka made a high-level political commitment to work
with the FATEF and APG to strengthen the eflectiveness of its AML/CET regime and
addresg any related technical deficiencies, S Lanka has taken steps lowards improving its
AMLICFT regime, mchuding by issuing DNFBP sector-specific AML/CFT guidelines,
enacting amendmenis (o its Trust Ordinance to estabhsh a central register of trusts, and

undertaking outreach 1o Us higher tsk DNFBP gectors. Sn Lanks should continue to work
on implemenning its acnon plan to address its straregic deflciencies, including by (1)

enactmg amendments o the MACMA o ensure that matual legal assistance may he

provided on the basis of reciproeity; (2) enhancing nisk-based supervision and otlreach

Fls and high-risk DNFBPs, including through prompt and dissuasive enforcement actions

F10H - L1353
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- Trinidad and Tobago
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and sanctions, 4s appropriate; (3) continting to provids addinonal case studies and

sr,ai:is;tj-:s to demenstrate that competent authoritics can ohtain beneficial ownership
information in relation 1o legal persons in a timely manner; (4) continue demensiraling the
implementation of the central register of trusts; and (5) establishing a targeted financial
sanctions (TFS) regime to impiement relevant GNSCRs related to Iran, and demonsirating
cffective implementation of this and of the UN Regulation related to the DPRIK.

Syria

Since Fehruary 2010, when Syria made a high-level political commitment o work with the
FATE and MENAFATE to address iis strategic AML/CFT deliciencies, Syria has made
progress to improve its AML/CFT regime. [n Jane 2014, the FATE determined that Syna
had subsiantially addressed 155 action plan at 3 techinical level, including by criminalising
terrorist financing and establishing procedures for freezing terrorise assets. While the
FATF determined that Syria has completed its agreed action plan, due to the securty
simuation, the FATF has been unable to conduct an on-site visit to confirm whether the
process of implementing the required reforms and actions has begun and 15 being
sustained, The FATF will continue to monitor the situation, and will conduct an on-site
visit at the earliest possible dare.

Since Nevember 2017, when Trinidad and Tobago made a bigh-level political
commitment 1o work with the FATF ard CEFATE to strengthen the etfectiveness of 1ts
AMIL/CFT regime and address any related technical deficiencies, Trimdad and Tobago hag

taken steps towards improving its AML/CFT regime, incliding enacting amendments 1o
legisiarion improving measures for mernationai cooperation on tax offences and
advancing legislation on a number of crinunal justice reformms. Trinidad and Tobage
should continue to work on implementing §5s action plan to address i3 strategic
deficiencies, including by: (1) adopting and implementing the relevani measures o further
enhance j_memational cooperation; (23 addressing issues related to transparency and
heneficial ownership: (2) completing the legislative efforts to enhance the processing of
ML charges before the courts; {4) taking measures to erhance tracing and confiscation of

criminal proceeds; €5) prioritsing and prosecuiing TF cases when they anse; (0) enacting

the necessary amendmenis related to TES and implementing measures ro monitor NPOs on
(7)

the basis of risk; and (7) ¢ 1C\f€|tlﬂlfi adopting, and implementing the necessary framework

1o counter proliferation

Tunisia
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Swnce Novernber 2017, when Tunisia made a high-ievel political commitment to work with
the FATE and MENATFATE to strengthen the etfectiveness of its AML/CFT regime and
address any related techmeal deficiencies, Tunisia has taken steps wowards Improving its
AML/CEFT regume, including by adopting AML/CEFT stpervisery manuals and mitiating
risk-based supervision for the securities and insurance sectors; wssuing the by-laws for the
DNEBPs, and applying a risk-based approach to STR analvsis. Tunisia should continue 1o
work on nplementing 1ts action plan to address its strategic deficiencies, inciuding by: (1)
fully integrating the DNFBPs into its AML/CFT regime; (2) maintaining comprehisnsive
and updated commercial registies and strengthening the system of sanctions for viclations
AAAAAAAAAAAAAAAAAAAAAA of transparency obligations; (3) continuing to demonsirate increasing efficiency with
regard to suspicious fransaction report processing; (4) demonstrating that its terrorism-
related TES regime 13 fully funchional and that 1t 13 appropriaiely monitoring the
associanon sector; and (5) establishing and implementing WMD-related targeted financial

sanctions.

Yemen

Since February 2010, when Yemen made a high-level polilical commitment to work with
the FATF and MENAFATEF to address its stratesic AMLACFT deficiencies, Yemen has

=5 | made progress to improve it AML/CEFT regime. In June 2014, the FATE determined that T§
i Yemen had substantially addressed its action plan at 2 technical level, including by: (1} =
- h adequately criminghising money lanndering and rerrorist financing; (2) establishing

procedures to identfy and freeze terronst assets; (3) improving 1t cusromer dus diligence

and SUSPICIOUS transaction reporting requirements: (4} wsuing swdance; (5) developing the
monitonng and supervisory capaciry of the financial sector supervisory anthorities and the

financtal Intelligence unit; and (6) establishing a fully operstional and effectively

functiomng financial inelligence anit, While the FATFE determined that Yemen has
completed its agreed aciion plan, due to the security situation, the FATE has been unable
to conduct an on-site visit to confirm whether the process of implementing the required
reforms and actions has begon and is being sustained. The FATEF will contlnue to monitor
the situation, and conduet an on-site visi at the earliest possivle dale.

Compliance Process
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